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3 9=l FAF §25 A5 AHst] wielth

(A ZH FMH9 H[F(2007))
g & o &
FFEY T FHE HIF(07.109) 66.5%
A = F 72 HS(07.109) 58.3%
GDP & 3% BlIE(06dL) 8%
=58 18 HE(07.327)) 15 %

254 : Banco Central de Chile(2dZ%-238), INE(ZEA%)
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S8 GDP HIEwroz Aa Ao Bage] AAshe HEL
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A el Fa A5
22 sa Q1= sk
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o H#9] Ik eapde] it Fxl= 1997Lﬂ S oot g
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At59 : Metal Economics Group - Mineria Chilena
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Aee F2 FJARE 971U CodelcoS HIES}S] BHP
Billiton - Freeport McMoran - Rio Tinto - Antofagasta Mineral - Placer
Dome - Anglo American - Barrick - Aur Resource - Mitubishi 5] Sl
o). e o] AZHA AN A Jeow A=7|U 9
7143k} ZpEo) §lo] Al wlo)A FakdAlEe] A HEske] =l

713 S5 th-2 wom WAk 42 BFS S ok
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Arzoz, FHYRE F2 U]
wor] MFERES
FE vuigo) wrh ARk A - Aks § AR AL v

Ze w$ mE @ SEolth

o O L

FE | 99| 2001 2002 2003 2004 2005 2006
T8 | HE| 4646| 4620 4909 5413| 5321| 5361
Hul| B | 33492 | 29466 | 33374 | 41,883 | 48041 | 43278
=1 kg | 42673 | 38688 | 38954 | 39986 | 40447 | 42,100
& kg [1,348,667 |1,210473 |1,312,789 | 1,360,140 |1,399,539 |1,607,164
H |HE| 884 | 7209| 8011| 8004| 782| 8628
wzb | E | 31320| 12195| 19641 | 25801 | 39786 | 37,169
k1 E 1,193 |  28%5| 1,697| 2286 878 672
ol | E | 32762| 36161 | 33051 | 27635| 28841 | 36238

el
Ho

: COCHILCO $17+2007.697%)
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(2 HZ& 38 YU g)
(9 B
BT 2001 | 2002 | 2003 | 2004 | 2005 | 2006

M E(Clay) 35325 41,887| 61,370 102,120| 104,755| 164,082
%4 (Barite) 219 384 229 31 91 375
SRgdyy 5,526,4605,887,695 5,905,201 6,156,218 6,782,686 7,145,280
AshEF 5,98,416/3,502,613|6,213,473| 4,938,928 6,067,583 4,580,471
52+ (Borate) 337,387| 440,293| 409,293| 602,736| 469457| 468,091
HHE 31,320] 35242| 41,667| 43971| 4359%| 50,035
7+ (Potassium) 918,257 943808 921,239| 920,034| 895916| 817,855
TFZE (Diatomite) 2705 30274 25594| 30015| 27,091 28,900
-2 Dolomita) 20940 31439| 17,308 27436 24903| 24,006
7 (Feldspar) 2867| 3069 6690 4838 580 5847
Z 4+ (Nitrate) 1,072,273|1,174,329|1,144,921 |1,402,366|1,282,815(1,111,771
Pyrophyllite 3385 2974| 3534| 2271 3315 1,257
3299k Pumicite) 784911| 826,407(1,242,094(1,535,228|1,620,099(1,423,144
1% (Quartz) 466,631| 420204 428315| 453479| 588,992| 443,732

TFEZZ(Silica Sand) 71485| 459,097| 487454| 631,933 562451| 637,620

214+ (Phosphate) 18977| 19541| 21,300 21465| 20363| 13,836

23] 22l (Lapiz Lazuli) - - 129 43 130 400
A}11(Gypsum) 516,876 609,550| 662,259 630,444| 660,753 845,331
EH4(Talc) 4177|  3537|  4003) 2993 4201 704
=] 11,355 11,648| 15580 14931| 15346| 16,494
229 : COCHILCO $1742007.6971
(2 ol x| Xt Wi sig)

AqUAY | ©¢ | 2001 | 2002 | 2003 | 2004 | 2005 | 2006
Mgt HE 568 452 354 238 732 608
A A m? 310 256 210 205 1% 172

HAAZk~ | A m® | 2684 | 2543 | 2181 | 2106 | 2193 | 2102

254 : Compendio de la Mineria Chilena (2007)
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o e Sl A= T2 - BF - A - 805 Toll o] A
A HAY wid=F Baarold, Eeludle Al WA v B o
7holth w3k AXEME Hde e - EHE - 9= - g
|- 24 TY AA A Airelth
(e 22 HEH(Y) Hee 88)
B+E o] | FE wiA=HA) [ AA 8= B) | A/B(%) | AIA =4
T HE 150,000 480,000 31.25 1
YF A 3,000,000 4,100,000 732 1
[ec = 9,000,000 15,000,000 60.0 1
Egrd | HE 1,100 8,600 17.9 3
) @71 FEAA BAC] e FEES VEeR 3 v
259 : USGS, Mineral Commodity Summaries, 2007
(F2 MUEE MA HeE)
B35 9 ¢ AA £ A AE(HA)
T4 1 1 35.50%
a= =k 1 1 26.80%
YF 1 1 39%
ReReA=] 1 1 60%
A (ZA) 1 1 100%
&2k (Borates) 2 4 9.60%
2 3 5 7.20%
k=] 4 11 1.90%
At59 : Catastro de proyectos mineros (2007)
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(M4X|¥ COQUIMBO)

o0 F 1Y B E (T 3 - 5&2F 5 - 7IEFRE 3)
o & : Coquimbo - Puerto Los Pelambres 5 27}
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(HI5X|¥ VALPARAISO )

0 F 97§e] FHEE (T3t 8 - ZIERAE 1)

© &' : San Antonio - Valparaiso - Las Ventanas &

o AMANE AT E H3}

37)

Z72¢ : Compendio Minero 2007
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o FY= AN ESHE FAHoE F= A - Fdsks AEE
o] Z sl gltt. F717bvte(Chuquicamata) & AlHAE AA F
o TRE AetH, oluel] Z# Ed]2(Caletones) - M 5] QM|
(Mejillones) - E#| 2] 8 2~(Potrerillos) - 2k~¥lEl}2~(Las Ventanas)
o AE - AdAEe] Y HEEFE AR AL o]

do) M EGeB) AFEEL AAR FEolth

(23 72 B4 U HHA HE)
7 E ¢ 2 Ads

Andina - Candelaria - Chuquicamata - Collahuasi
FHH) El Soldado - El Teniente - Escondida - Los Bronces -
Los Pelambres - Salvador - Spence

Cerro Colorado * Gaby Sur * Ivan * Radomiro Tomic -

AHGX.
SHEXEW) Salvador - Zaldivar
Az Chuquicamata * Potrerillos + Altonorte * Caletones I -
b Mejillones - Potrerillos - Charges
AHAa Antofagastall, Caletones, Las Ventanas
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3. Q|29 EXpIY

7L e

o ke A oA = A} vlFo] 7P = A Fofoth
9ol B9 93]e] FAAd waw 1974¥~20061d 717+ = D. L.
600z A3t e FAkel FAE FHL T2 Agd |E
o= wg} of 2119 &2, e7IRF T o] Ao FAF FA 6359 =9
°F33.2%0) aFsct A1 A Y|ELZ = B4 T4 HIFo] 40%

of Sulsit) B tfeog 9)=ol Exy) kel A . sjs . 2=

J_'E_
= A ool FA A o 18] ¥ Spolck

(i 23y 224 QZAEXH(D.L.600, AsHH 7|ZF))
() : US$ wigh

FAREoF 2006 1974~2006
el 1,159 21,087
A7) -7k - e 1,205 12,796
4l 65 6,541
FEAIHI 2 128 6,370
s}k 0 2917
2152 65 2,289
Lz el 23 2,091
71e A% 21 1,491
A4 15 1,429
Tany 19 1,322
7€} AJH|2 229 1,316
23 - ALY 4 1,183
5 - Ay 166 693




181 A XrAfETEIIoE

B2 Aul=g 54 622
TR - Y 0 523
TRk - A 0 297
4 17 267

4 3 267

bl 3,173 63,500

e 959 FAb 91 3)(CINVER)

o WL 9T FAVERRE HA - AAH RS Ao} 3

= -

ge) 29 RAZOE gyl gk 53 B 2okl % 0

3 2o ARG BASHA Qo] Fa TR YEZRE L Y
=]

0 B HB WAYAA HF vl 72 38% - Tl nE 128% )
0 F8 PRl AW sl vhgEe] Al AA o] EE
0 BA9] o] Fob But Gk 2 - BE FE £

o FErA o] LA BA} B AFo] £l
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A~Z 1
o FTH W=

FE
I
f
Ho

[ 85| X9
o D. L 6000] &A% 9= Expie] Enat #els) Al
o AR - AAA FA

0 A&FI AL AR 5

| 2k 2R MA =

O -

&

-}

oAUt &4 BIAF =¥ A7)l ZdlH  JIAEFE(Fraser
Institute)= "'d BAFAE WO T =] FBUFAL fHES A
g+ “Anual Survey of Mining Companies”& 'I3Egtth 2 Eﬂ*—
APZE ATZRE 1998 - 1999 5-E] Blald] 39l @ax]o] o), &
9 3¢ ERE 2006 - 2007 ZARAHANME E=947F H 3}04 A7}
S0tk ol e Aol BAA(RLE) 1 £ G R
FY FASAFEY] 77 20061 A olaFU) ik wFe] Tk
02 % FAAES] 9o So BRHeR 489 Ao ML

(e 24 M AA =4)
A& 2004 | 2005 | 2006 | 2007
Policy Potential 2/53 |14/64 | 4/64 | 27/65
Mineral Potential(Assuming Current Regulation) | 2/53 | 2/64 | 1/64 | 8/65

A59 : Anual Survey of Mining Companies 2006/2007 Fraser Institute
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L} 2719 EX} HY

° A% $AAUL D, L so0zel <

3 19743 FE 2006 7HA] =7

%) + 2~H1(21.7%)
TOE AL o] FoA 1L

o w|=+

- i} -

Oﬂi-i—f—-?___l%-
o

At

EAkE HA) AR

FAFAS AHEA w2255

- FTH16.4%) - 03%(8.9%) - Z(45%) S

=7kl o A 73 FAdo] #A vEhdal v v=a A9
A2 S HIFe AY - SAH T FAATE kg vhd A
- @ - F 5o A5 Bl As FAskaL .
(Z71e 2 QZAEXRS(D, L. 600, dHH 7|F))
(2] : US$ Hih
&9 =7} ZR-2(%) 1974~2006 2006 (:=%1)
1 )= 255 16,162 337471 (2)
2 Ea N 21.7 13,767 74,193 (7)
3 7htct 164 10,405 1,832,676 (1)
4 F= 89 5,652 93,526 (6)
5 T 48 3,052 206,163 (3)
6 dE 29 1,839 51,175 (9)
7 ojgrgo} 26 1,630 123,146 (5)
8 Hgds 25 1,556 1,114
9 Z 22 1,374 21,370
10 292 20 1,279 4,560
71} 10.7 6,745 439,100
Al 100 63,500 3,172,650
ki) 0.1 40,372 0
Asd A @)=l FAb 9193)(CINVER)



e JEeg | o2

(20064 2718 FMY Ex7E(D, L 600 7|FE))

=9 =7} FEA}H(US$H)
1 =S 694,871
2 35 186,663
3 =9 130,636
4 Ea 68,925
5 dE 34,880
6 Bepd 32,877
7 A7) T 5,000
8 LN 3,150
9 o7y s 2,167
10 o= 4
A Total 1,159,211

At54l © CINVER(9]= 91574191 91 3])

k!

Ct.

0

o AA T i 30% o)

O
=
2

o

L.

Billiton - Freeport

ISEEE FAH g

ksl

= =2 1

dlox 7H

e}
&
Ex7F dojif= Hololth. BHP
McMoran - Rio

sk QE F7bR TR

Tinto + Anglo ~ American *

Mitshubishi 52| 2|57 71950°] 7] B4kl &3] FApsial ok

o]

R

g Tl g FAE 7E3] o] FolA 1 Qi
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o FQIEZAHE 79

(2007~2008 £ FQ Z2HE ¥¥)
(2]« Ussiwh
; = | %4 A1
ZAE L 32
F94 | A (=2 °°
Aguas_ Blancas 10 |8z Atacama Minerals Corp. 12, NaSO4,
33 et KNG3
Alejandro Hales | 900~ | _, A Codelco Cu, Ag
(Ex-Mansa Mina) | 1,290 |~ =E] Mo
Aur Resources Inc, ENAMI
. —JZ_ A = ~ 7
Andacollo Sulfides| 385 = et - 24 Cu, Au
Caserones - Minera Lumina Copper
ZA
(Ex-Regalito) 70 2 Ayt Cu
— | White Mountain Titanium Corp .
Cerro Blanco 200 |ZARE AT} - ) - g Rutile
Arizona Star Resource Corp.
Cerro Casale 2300 | ZAEE 51%, Kinross 49% Cu, Au
7t
Cerro Negro | 1,050 | 4415 C‘;?;llco Cu
o Soc. Contractual Minera Ay, Ag,
ENES ,
Choquelimpie 10 e Vilacollo Cu
Ch;]q;;;igata 830 |FAE Codelco Norte Cu, Mo
Int'l PBX Ventures Ltd
1 A=
Copaquire 6 | A Cu, Mo
Minera Dalmacia
Dalmacia 0 |AE (SCM Gold Chile) Cu, Au
ST
Delta 40 |2 Cu

A9




. e gaey - 23

Diablo Regimiento Codelco
X =
Antofagasta Minerals 60% Cu Mo
El Mauro 500 |HEs Grupo Mitsubishi 40% P
27 - A A Ag
Metallica Resources, Xstrata
El Morro 1400 | A PLC Cu, Au
Ay - 22912
El Teniente Codelco
A 8}
Nuevo Nivel 800 e 29 Cu
Andina minerals
El Vol 10 |[BAs A
olcan s ket u
Antofagasta Minerals Cy, Ay
}_}\ = 4 4
Esperanza 1,000 = e Mo
Franke .| Minera Centenario Copper
ZA
(Ex-Frankenstein) 130 e At Cu
Gabriela Mistral Minera Gaby
ANz . )
(Ex-Gaby) W7 dee (= B% 25FANF) Cu
Golden Rose Guanaco Ltda |Au, Ag &
—JZ_ A = 4
Guanaco 44 55 N/A Cu
Hierro Atacama | 174 |43 Minera de; I;Tcﬁico SA Fe
- Codelco
Irma N/A | Ak 27 Cu
Lomas Bayas = Xstrata
8% 335 | FAE PRSP Cu
Los Bronces Anglo American
. 700 |ZFARE o g G
3 Bl gz gozeanzes §
Nueva Andina Codelco
A 8}
Stage 2 2200 | 2AFE 29 cu
Nueva Andina Codelco
A= X
Stage 1 ] 29 cu




24 H¥ XrAETEII0IE

Barrick Gold Corp
A=
Pascua Lama 2400 | HeF At Au, Ag
Pilar Norte 88 |FA= C(;?;IICO Cu
San Antonio Codelco
A .
Oxides 160 = A9 Cu
Int'l PBX Ventures Ltd Au, Ag,
}_ A = "/
Tabaco = et u
Toki (Cluster Toki)| N/A | 4415 C‘;?;llco Cu
Vicky 2 |anE C‘;?gllco Cu

AE9 : Catastro de proyectos mineros 2007/2008
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1. SAHE Y HXf
1. ZHAE 7Hur

71 RFEJHE 26

o Fra} B MqrEE B YR (Ley Organica Constitucional
Sobre Concesiones Mineras, Ley N° 18.097) - ¥4*H(Codigo de
Mineria, Ley N° 18248, 3¢ &5 ZWh-FgH AlAZ
(Reglamento del Codigo de Mineria) - ZZE]H(Royalty II, Ley N°
20206) 5 47HA7F Qlom, 1 9] o)1=l EAR(D.L600), AW
(D.L.19.300) 5°] Atk

o] o},
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(Bly Zg 23 £Q Hy)

Ht /R AHEL Wy &

A

cHUR 8. 1. 21
D. A 18.097% FAEAL - A A IS - BG AR}

A A - FAFE % j =
= S d ) 83. 10. 14 ATQ‘ a %% } Q)

HE 7] 1824835
e 05. 5. 27 AR ~ -

B T U_\& 2k 11- A= =)

HE A 202065 | 06. 1. 1 H& FEAeF W A

o=l FA | 1974 A 5712591 FARRE A9,

HE A 6002 (0648 HAWG| FAPEA - FARbY] @] 2 o F 5
HEHTHY 913 TZAE 22 A 34 93k FGriA2E

HE A 19.300% ' (SEIA) 5= Z,:jz} 73

L} A MAHEES H=HX)

o Y Wol me} ZE FEAYELS 71 &folH, 1Sl 2 Wl
A FHABA 2 ) S Fosi FddL vl - 430] 7
St BEto g HId

o0 T2 34 A4 9 g5 Aajo|t). 1-38A7HA = &AL 7
I AH-AE FYstk

- 19 SN A%
SR s

O AAME ZYH XA

= 299

N
Y
o
LU
S O
}L

off &gk o 7t AHA H
- A4 F7} Hu) WAe &AM 5000ha - /1 1,000ha
2

AA729

Sernageomin®]| &5}
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- A AE 309 ool AF-“d(National Treasury office)S "

B A ANES Wl AF AN WIFFE P
AP SAANPEE « F5ES * 13U UIM

(3 : UM &0, 88 525 sl vig Al Aao e wl
ke Ao 553 A8 99E ¥golv 555 T WE AETY
2 9. 2007d 1€ A 1 UIM = 34,120 5% =5(US$ 17 43)

(HEE B N4 228)

HAM ksl
w3 28 w3 [E:3
300ha 0.5% 100ha ©]3} 1%
300~1,500ha 2% 100~300ha 2%
1,500~3,000ha 3% 300~600ha 4%
3,000~5,000ha 4% 600~1,000ha 5%

At59 : Sernageomin

I oldol gl A% MM AFAIA s7HEA

- RE 2 2
o) 52 9 $EE B
- AAE B

A=HE 30 ool s1Fxe] 37 (Conser-
A

H
vador de Minas)oll B4 - 7P AHAMLS T535ka %
AME S g FE(Boletin Oficial de Mineria)oll AlAjal|ok &
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<ERR>

- 497 BN 7R A

- S5 - BEAA AA gR 5, HAY] Hx HELERY 90
ool aig el FHFAHE S7HIAAM A=

- 3T AA AE Al FHH 14430l Fgk AlE Patente Pro-
porcional & w30k

- AE AR AR
: BAM AHFTE 95995 - Patente Proporcional H5-%
F5 - BAH AR FEA AR - BA ARAME S AT
UH AR =

- B AR

D BEEAME VA 2ok 2 BARAA F7EA ARE 23
A mE QR 18 9 AR 1RE iy
- AR A

D BHEAH S7HA 8 okES S7HYERE 1209 ool €9
A ZFdel fwrel AR
- Sernageomin A F{A&
D AR W AR - B SR ARRS 7 154 AlES)
AFRTs
- 4% (Conservador de Minas) A15FA1&
D AR =9 - BAM S7HA AR Z15-S Sernageomin A

TFHFsH ¢ A=

=l
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P A Sk FRAY BAe 1728 Eo)90e

ri\g
1o,
ol
Jfu
i
b
X,
=2
i
_>|”j_'4
il

A BE upx]a yi, sk A1
A Hx AEIAE 71FoE 200~220¢ oo i WY
A7 xS Al or ity My Tez FAE A
© SYAE YT FAEETAL o]FH FH WHFARY] o]
=1
A

[¢)

90 SHRAL ABA AEAR N BHR 14430] A3 Primera
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<7|=8 (Law N°18.097)>

ORGANIC CONSTITUTIONAL LAW ON MINING CONCESSIONS
Published on Official Gazette on 21/01/1982

The Government Junta of the Republic of Chile has passed the following
BILL:

Title |
MINING CONCESSIONS

Article 1: The mining concessions can be either for exploration or
exploitation. Whenever this law refers to mining concession it shall be

understood that it includes one and the other.

Article 2: Mining concessions represent real and immovable rights;
different and independent from the surface land ownership, in spite of
belonging to the same owner; opposable to the State and to any
person; transferable and transmissible; susceptible to mortgage and
other immovable rights and, in general, to any act or contract; and are
ruled by the same civil laws applicable to other immovable rights,
except when they may oppose to the provisions of this law or the
Mining Code.

Article 3: The rights granted by mining concessions are exercised on

the object constituted by the concessible mineral substances that exist
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in the territorial extension that the Mining Code determines, which
consists of a solid whose depth is undefined within the vertical planes
that limit it. All mineral substances, metallic and non-metallic and, in
general, all fossil substances in any form that they present in nature,
are subject to concession, including those existing in the subsoil of
maritime waters under the national jurisdiction that have access
through tunnels from the mainland, and any person interested in
them, can constitute a mining concession. The grantable mineral
substances contained in deads, slang or tailing, which have been
abandoned by their owner, are susceptible to mining concession
together with all other grantable mineral substances that might exist in
the respective territorial extension. Liquid and gaseous

hydrocarbons, lithium, deposits of any kind found in maritime waters
under national jurisdiction and deposits of any nature situated totally
or partially in areas that are deemed by law to be important to the
national security with mining effects, are not susceptible to mining
concession, not withstanding the mining concessions validly constituted
prior to the corresponding declaration of non-grantability or
importance to national security. Surface clays, artificial salt pits, sands,
rocks and other materials used directly in construction, are ruled by
the common law or by the special provisions set forth in the Mining

Code to this effect; they are not considerate mineral substances.

Article 4: The territorial extension of a mining concession may be
divided, but each part resulting from such division cannot be inferior
to the minimal land extent that a concession can have in accordance
with the Mining Code, and it shall have to be equal to that minimal
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extent or a multiple of it; all of which is understood notwithstanding
the intellectual division or quota that can be made. No more than one
mining concession can be constituted on grantable substances existing

in a same territorial extension,

Article 5: The mining concessions shall be granted by resolution of the
ordinary courts of justice, in a procedure followed before them and
without decisive intervention of any kind or any other authority or
person. Any person can acquire, under any tittle, such mining
concessions, or quotas thereof, over the substances that this law
determines. Only those persons that the Mining Code indicates in the
provisions, that must be approved by a qualified quorum according to
the constitutional regulations in force, are excluded. The first person to
file a claim for the establishment of a mining concession respect to a
territorial extension not protected by a mining concession in effect, is
deemed to be the discoverer, who shall have preference to constitute it,
unless there has been force or fraud to be early in the proceedings or
to delay those of the person who really discovered it first. If the party
who initiates the proceedings is a person who executes mining work
under command or behalf of another, it shall be understood that the
proceeding is carried out for this person. If the State deems necessary
to exercise its rights to exclusively explore and exploit grantable
substances, it shall act through companies owned by it or those in
which it participates, and constitute or acquire the respective mining
concession that are authorized for that purpose in accordance with the
constitutional regulations in force. The Mining Code is to regulate the

way to assert rights, whether during the constitution procedure or
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after it, of those who are impaired by the constitution of the mining
concession. Once the mining concession is constituted, the judge shall
order its registration according to that Code, which shall also deem

some other publicity measure.

Article 6: The holder of a judicially constituted mining concession, has
the right of property thereon, protected by the guarantee set forth in
number 24 of article 19 of the Political Constitution. The deprivation of
the rights to initiate or continue the exploration, extraction and
appropriation of the substances object of a mining concession,

constitutes privation of the essential attributes of ownership thereof.

Title Il
THE RIGHTS OF THE MINING CONCESSIONAIRES

Article 7: Every mining concessionaire has the exclusive right to
prospect and excavate in lands of any domain with mining purposes
within the boundaries of the territorial extension of his concession.
Such right shall be exercised in accordance with the provisions set
forth in this law and it shall be subject to the limitations prescribed in
the Mining Code. The limitations shall always be established to
prevent damages to the owner of the land or to protect public interest
purposes. They shall consist in the need to obtain permission from the
owner of the land or from the corresponding authority, as the case
may be, to exercise the right to prospect and excavate in certain lands.
The Code shall establish a concentrated, economic and expeditious

procedure to obtain such permission in the event of refusal from the
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party who must granted it. However, only the owner of the land shall
be able to permit prospection and excavation in houses and

appurtenances thereof or in lands that contain trees or vineyards.

Article 8: Holders of mining concessions, are entitled to the
establishment of the necessary easements for the mining exploration
and exploitation. Regarding this concession, the surface lands are
subject to the burden of being occupied to the extend required by
mining operations, by ore yards and dumps, deads, slag and tailings;
ore extraction and benefaction plants; electric substations and
communication lines, canals, reservoirs, piping, housing, constructions
and supplementary works; and to the encumbrance of transit and of
being occupied by roads, railways, piping, tunnels, inclined planes,
cableways, conveyor belts and all other means used to connect the
operations of the concession with public roads, benefaction facilities,
railroads stations, shipping ports and consumer centres. Such
concessions are subject in favour of others, and to the applicable
extent, to the burdens established in relation to the surface lands that
without preventing or hindering their operation, are useful to others
and, likewise, to the burden to be crossed by mining tunnels and
mining work intended to provide or facilitate ventilation, drainage and
access. Establishment of easements, exercise thereof and compensations
therefor shall be agreed upon the interested parties or established by
court decision under the special brief procedure contemplated in the
law or, should the law not contemplate such special procedure, under
the generally applicable summary proceedings. Easements in favour of

mining concessions are essentially temporary; may not be utilized in



52 H¥ XAfETEIIOIE

purposes other than those for which they were established, and will
cease when their utilization is discontinued. Easements may be
expanded or restricted according to the development of the work
connected therewith. Mining concessionaires will have the water rights

established by law in their favour.

Article 9: All mining concessionaires have the right to protect their
concessions by all means provided by the law, with respect to the
State as well as to privates; to initiate, for that purpose, actions such
as file recovery, possessory and others established by the law, and to
obtain the

corresponding compensation for damages. Concessionaires may
impetrate from the competent judge the proper measures to preserve
and defend their concessions. Particularly, concessionaires are
acknowledged the right to visit mining works that could affect their
rights, under the circumstances, forms and with the effects set forth in
the Mining Code.

Article 10: The exploration concessionaire has the exclusive right: 1. To
freely open test pits and carry out other mining exploration works,
observing the police and safety regulations and articles 7 and 8; 2. To
file court proceedings to establish exploitation concession, within the
limits and term of duration of the exploitation concession whose
exercise shall give him preferential right to establish it even after the
extinction of the latter in accordance with the Mining Code; 3. To
appropriate grantable ores that they may need to be extracted in

connection with the exploration and research operations; and 4. To
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receive compensation, in case of expropriation, for the patrimonial

damage actually suffered.

Article 11: The exploitation concessionaire has the exclusive right: 1.
To freely explore and exploit the mines over which his concession is
granted and to take all the actions aimed at these objectives, with the
exception of the observance of the police and safety regulations and
the provisions in article 7 and 8 2. To appropriate all mineral
substances mined that are subject to concession at the time of judicial
establishment thereof, located within the boundaries of the concession;
and 3. to receive compensation, in the event of expropriation of the
concession, for the patrimonial damage that has effectively been
inflicted, which shall consist in the commercial value of the right to
initiate and continue the extraction and appropriation of the substances
object of the concession. In the absence of agreement, the judge,
previous expert’s opinion, shall determine the amount of such
compensation. Experts shall establish the commercial value of the
concession, calculating, on the basis of the ore reserves of grantable
substances that the expropriated party can demonstrate, the present

value of the net cash flow of the concession.

Title 11l
OBLIGATIONS OF THE MINING CONCESSIONAIRES

Article 12: The protection system referred to in article 19 number 24
paragraph 7 of the Political Constitution, shall consist on the annual

payment, in advance, of a license to a fiscal benefit, in the manner
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and for the amount to be set forth in the Mining Code. The debts
from unpaid licenses can only be made effective in the respective
concession, notwithstanding their caducity thereof according to letter
a), paragraph one of article 18. Amounts paid for mining licenses for
an exploitation concession, shall be credited to the income tax payment
derived from the mining activities carried out in the respective

concession, according to the provisions of the Mining Code.

Article 13: Exploration concessionaires cannot establish exploitation,

notwithstanding the provisions of number 3 of article 10.

Article 14: The mining concessionaire is bound to indemnify the
damage infliced to the owner of the surface land or other
concessionaires as result of the works he carries out, according to the
proceedings and regulations that the Mining Code establishes. It can
be demanded from him to give a previous bail bond to be liable for

the value of the indemnifications, according to this Code.

Article 15: Mining concessionaires, as such, are obliged to observe the
provisions of the State’s right to first buy, at the current market price
and terms, the mineral products that this law declares of strategic
value for containing certain substances in significant quantities. The
Mining Code shall establish the form, opportunity and modalities in
which the State can exercise this right, the sanctions for the
infringements and the way to solve the difficulties that arise. Are of
strategic value, the mineral products where thorium and uranium are

present significantly. For the effects of this and the following articles,
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it is understood that a substance has a significant presence within a
mining product when is susceptible to be reduced from a technical

and economic stand point.

Article 16: The circumstance that a deposit contains non-grantable
substances does not prevent the constitution of a mining concession
with respect to the grantable substances existing in the same deposit.
The mining concession does not entitle its holder to appropriate the
non-grantable substances with significant presence within the
appropriable mining product. The State can take possession of them,
according to what the Mining Code establishes.

Title IV
DURATION AND TERMINATION OF MINING CONCESSIONS

Article 17: Notwithstanding what is established in the following article,
the exploration concession cannot last over four years, however, the
exploitation concession can last indefinitely. Article 18: Mining
concessions expire, when the holders’ ownership over them expires
for: a) judicial resolution that declares free land, in the event there
were not bidders in the public auction of the judicial proceedings
originated by the absence of the payment of the license, and b)
because the concessionaire does not require the registration of his
concession in the term indicated by the Mining Code. The exploration
concession expires, in addition, because of

infringement of the provisions in article 13. Mining concessions also

expire because of the resign of its holder, according to the law.
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Final Title
THE VALIDITY OF THIS LAW

Article 19: The law herein shall enter into force along with the new
Mining Code, simultaneously.

TRANSITORY PROVISIONS

Article 1° transitory: Mining concessions standing at the date of entry
into force of the new Mining Code shall persist under the rule of the
latter. However, regarding their benefits and burdens and with respect

to their extinction, the provisions of that Code shall prevail.

Article 2° transistory : Mining concessions overlapped by the
application of articles 82 and 83 of the Mining Code of 1932 shall keep
their effectiveness, excepting those that derive from the application of
the rule contained in the final sentence of paragraph one of this last
article. Likewise, the overlapped mining concessions standing,
constituted in virtue of the legal provisions in force previous to the
Code enabling the overlapping for involving the ownership of different
substances, shall be kept. In order to prevent the constitution of new
overlapped mining concessions, the new Mining Code shall establish
the form to determine which of the mining concessions in force
already overlapped is to be extended to the rest of the substances that
were conceded to the one that expires or that were not conceded at
all. Likewise, that Code shall determine the form in which the mining

concession in force is to be extended, in the event of being only one,
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to the substances that were not conceded. For the purposes of the
above sections, it is considered: 1. that coal, thorium and uranium
were included in paragraph one of article 3 of the Mining Code of
1932; and 2. that the substances indicated in article 4 of that Code,
except oil in liquid or gaseous state, were referred to in paragraph
two of the mentioned article 3. The provisions in the above sections
are notwithstanding the mining concessions that constitute, by
application of the provisions in article 4 transitory, concessions that
shall be understood constituted previously to the extensions referred to

in the present article.

Article 3° transistory : Holders of ownership over rocks, sands and
other materials applicable directly to construction, constituted for other
determined industrial or ornamentation application, in force at the date
of the publication of the new Mining Code shall continue to be in
possession of their rights acting as exploitation concessionaires, under
the rules and conditions that with respect to these mining concessions
this law indicates in the new Code. Once expired or terminated the
concession, these substances shall once more belong to the owner of
the land. If such ownership belonged to the owner of the land, they
shall expire immediately solely by the application of the law.

Article 4° transistory : Within 180 days after the publication of the
new Mining Code, shall only be valid the actions to begin the judicial
proceedings to constitute mining concession in the lands where they
were located, that the State agencies or companies that the Mining
Code indicates carry out within that term with respect to the deposits
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or substances that in virtue of this law stop being reserved to the
State. Provisions established in this article are understood
notwithstanding the transferrals that these organisms or companies are
bound to by contracts validly created. The overlaps produced in virtue
of the above section are valid. Overlaps produced as the result of the
manifestations that, within the term that the new Mining Code
establishes, the holders of judicial concessions to explore, the holders
of administrative concessions to explore or exploit, as well as the
holders of applications of such concessions present with respect to the

substance or substances conceded or applied for.

JOSE T. MERINO CASTRO, Admiral, Commander in Chief of the
Navy, Member of the Government Junta- FERNANDO MATTHEY
AUBEL, General, Commander in Chief of the Air Force, Member of
the Government Junta.- CESAR MENDOZA DURAN, General Director
of the Armed Police, Member of the Government Junta.- CESAR
RAUL BENAVIDES ESCOBAR, Lieutenant General of the Army,
Member of the Government Junta. For I have considered passing the

above law, I authorise it and I sing it in signal of enactment.

Take it to effect as law of the Republic. Be it registered in the
Contraloria General of the Republic, be it published on the Official
Gazette and be it inserted in the Recopilacion Oficial of the
Contraloria. Santiago, January 7th 1982- AUGUSTO PINOCHET
UGARTE, General of the Army, President of the Republic.- Hernan
Felipe Errazuriz Correa, Minister of Mining.
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<& (Mining Code)>

TITLE |
STATE OWNERSHIP AND MINERAL RIGHTS

Paragraph |.
General Rules

Article 1: The State has absolute, exclusive, inalienable and
imprescriptible ownership of all mines, including natural guano
deposits, metal bearing sands, salt deposits, coal and hydrocarbon
deposits and fields and other fossil substances except surface clays,
regardless of property rights of natural or legal individuals over lands
wherein they may be found.

Any person is, however, entitled, under Paragraph 2 of this Title, to
dig test pits and to remove samples in the search for mineral
substances, as well as to establish a concession for the search or
mining of substances over which, under organic constitutional laws,
concessions may be granted, with the sole exception of individuals

mentioned in article 22.

Article 22 A mining concession is a real and immovable right,
distinctive and independent from property rights over the surface
tenements, although owned by the same individual. Said rights may
be claimed against the State and any other person and may be
mortgaged or subject to other real rights and, in general, all acts and

contracts. Said concession is subject to the same civil laws as all other
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immovables or properties, except insofar as contrary to the provisions

of the organic constitutional law on mining concessions of this Code.

A mining concession may be granted for exploring or exploiting, the
latter is also known as a mining claim. Whenever this Code refers to a
mining concession or concessions it shall be understood that it

therewith encompasses both types of mining concessions.

Article 3: Buildings, facilities and other objects to be permanently used
by their owner in the search separation and extraction of mineral

substances shall be considered as appendant immovables

Article 4: Should the State consider it necessary to retain the exclusive
right to explore or to exploit substances subject to concessions, it shall
act through companies or enterprises in which it holds an interest and
said companies shall create or acquire the corresponding concessions,
provided they are empowered to act, under constitutional provisions,

in said manner.

Article 5: Metallic and non-metallic and, in general, all fossil substances
regardless of their natural state, may be subject to concessions or
claims, including those in the subsoil of maritime waters under national

jurisdiction, to which access may be had, through tunnels, from land.

Article 6: Discarded ore and wastes are appendant to the concession
from which they are extracted and tailings and slags are appendant to

the works of origin.
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A mining concession may be granted on claimable mineral substances
in deads, tailings and slags together with other mineral substances
within the limits of the requested concession, after said concession has
expired or the facilities have been abandoned. This right, however,
cannot be exercised unless the deads, tailings and slags lie on free and

unencumbered lands.

When the deads or tailings and slags meet the requirements set forth
in the second subsection hereof and are within the limits of a clam,

they shall become part thereof.

Article 7: Liquid or gaseous hydrocarbons, lithium or deposits of any
kind in maritime waters under national jurisdiction or deposits of any
kind entirely or partly embraced by areas which, under law have been
classified as important, for mining reasons, to national security shall be
excluded from mining concessions, without prejudice to mining
concessions validly granted prior to their exclusion or the resolution

that classifies them as of importance to national security.

Article 8: The exploration for or exploitation of substances which,
pursuant to provisions in the preceding Article, may be excluded from
mining concessions, shall be directly undertaken by the State or its
enterprises or be the object of administrative concessions or special
agreements, subject to requirements and conditions to be defined, in

each case in a Supreme Decree of the President of the Republic.

Article 9: Concessions may be created on the substances over which a

concession may be granted, found in an ore bed or deposit, even
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though it contains excluded substances.

The State shall be notified as to the existence of substances over which
a concession may not be granted, found during the exploration,
exploitation or processing of substances mined from the concessions.
The State may demand that producers separate from mining products
the share or portion of excluded substances which exist, in significant
amounts, in said products and which can be economically and
technically reduced or separated, for delivery to or sale on behalf of
the State. Until such time as when the State makes such a demand, it
shall be assumed, and no evidence to the contrary shall be admitted,
that excluded substances do not exist in significant amounts in the

mineral products referred to above.

The State shall reimburse, prior to delivery, the costs incurred by the
producer for said reduction and delivery and, in addition thereto, the
cost of modifying existing or building supplementary facilities required
for said reduction or separation within the country, in which case, it
shall also pay damages resulting from said changes and construction
of supplementary facilities. The last named, shall become State

property.

Producers failing to comply with obligations imposed by this article
shall be subject to a fine, applied or assessed by a Judge and shall, in

all other regards, be subject to provisions in.

In any event, should excluded substances, delivery whereof has been
requested by the State pursuant to the second subsection hereof, be

transferred, the fine shall be one fourth of the value of the transferred
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substances, without prejudice to the obligation to deliver the price

thereof, free from any deduction.

Reference herein to the State shall, in the case of lithium, be construed
as made to the Comision Chilena de Energia Nuclear (Chilean Nuclear
Energy Commission) and, in the case of liquid or gaseous

hydrocarbons, to the Ministry of Mines.

All issues related to the application or construction of this article shall

be decided by the court of competent jurisdiction.

Article 10: The State has the right to first refusal, at the customary
market prices and terms, for the purchase of mineral products from
mining operations in the country, when thorium or uranium is

contained in significant amounts therein.

Should the abovementioned products be sporadically obtained, the
producer thereof shall notify the Comision Chilena de Energia Nuclear
as to their extraction, to allow it to exercise the abovementioned right
on behalf of the State and shall advise it as to the amount, quality and
other product characteristics, market price and the manner, time and
place of delivery. Said notice shall be construed as an offer to sell
subject to a term and an undertaking not to dispose of the product

during three months after said notice has been received.

The Commission may freely accept or reject, all or part of said offer.
Should the offer be accepted, it shall set forth a period, not to exceed
two months after the corresponding delivery of the product, for
payment thereof.
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The offer shall lapse if it is not accepted within the above mentioned
three month period. Nevertheless, the offer shall not expire if within
said three month period the Commission requests that the Judge
appoint, after notifying the producer, an expert to determine the price

and terms of the sale/purchase.

The Commission shall have one month, as of the date on which the
expert notifies it as to his resolution, to accept all or part of the offer,
under the terms determined by the expert. Should the Commission fail
to act accordingly, the offer shall expire.

If the selfsame products are produced in a regular manner, their
producer shall advise the Commission, in writing, and not later than
September of each year, as to the monthly production schedules
planned for the following calendar year, to allow the Commission to

exercise, on behalf of the State, the first option to purchase.

The producer shall forthwith give the Commission written notice on
all changes in the abovementioned schedules. The communication,
which shall include all items set forth in the second subsection hereof,
shall be construed as an offer to sell with a term and an undertaking
not to dispose of the production for each month until the last day of

the month wherein it was obtained.

The Commission may freely accept or reject all or part of the offer.
Should it accept, the price for each delivery shall be paid within the
two months following said delivery.

The offer shall expire if it is not accepted within the term set forth in
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subsection six hereof, and provisions in subsection four hereof shall be

applied as to the rest.

Article 11: A violation of the provisions set forth in the preceding
article shall make the producer liable to a fine to be paid to the
Treasury. The maximum amount of said fine shall not exceed the
market value of the products involved. If the violation consists in the
sale of the products to a third party within the term the Commission
has to exercise its right to first refusal, the precise amount of the fine

assessed shall be the maximum allowable amount of the fine.

The Commission shall impose the fine in administrative proceedings
and the resolution thereon shall be enforced without further proceedings.
The decision may be appealed to a Court of Appeals, within ten days
after service of notice. The appeal shall be accompanied by a certificate
of deposit, to the order of the court, for an amount equivalent to ten

percent of the fine.

The court shall order that the Commission be given six days to state
its case. After the Commission has filed a writ or in absence thereof,
the court shall hear a report by its Prosecutor and shall proceed to try
the case. All further proceedings shall be governed by the rules on

appeals on motions.

Should the court dismiss the appeal, the amount deposited shall be
credited to the account of the Treasury.

Article 12: For the purposes set forth in articles 9 and 10 it shall be

construed that a substance has a significant presence in a mining
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product, ie., that from a technical and economic standpoint it can be
reduced or separated, when the greater total cost involved in the
recovery thereof, according to proven technical procedures and the
marketing and delivery of the recovered substance, are lower than its

commercial value.

For the selfsame abovestated purposes, it shall be understood that
"mining products" includes any previously extracted mineral

substances, even if not yet processed.

Article 13: Surface clay, sands, rocks and other materials which can be
used as such for construction are not considered mineral substances

and, therefore, not governed by the provisions of this Code.

Artificial salt deposits, collecting facilities built on the shores of the
sea, banks of lakes or lagoons are not considered mineral substances
and the right to exploit them belongs to the riparian owners, within
the limits of their properties, extended directly outward towards the
water and, for said purpose, pursuant to the rules set forth in article
651 of the Civil Code.

Paragraph 2
The Right to Dig Test Holes and to take Samples

Article 14: Any person is entitled to dig test holes and to take samples
in search for mineral substances, regardless of ownership or property
rights over the tenements, except in lands included within the limits of

a mining concession granted to a third party.
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Damages resulting from the exercise of this right shall be
compensated. The pertinent lawsuit shall follow the rules set forth in
article 233.

Article 15: Test holes may be freely dug in and samples taken from

open and untilled land, regardless of the current holder or owner.

Written permission granted by the owner of the land or its current

possessor or holder will be required in all other cases.

In the case of public or municipal lands permission must be requested

from the pertinent Governor or Mayor.

When a petition is denied by the individual or official who must grant
said permit or the exercise of the right mentioned in the first
subsection is subject to an obstruction, an appeal may be filed with
the court for a ruling,

Nevertheless, when houses and their outbuildings, or fields planted
with vineyards or fruit trees are affected, only the owner may grant

permission.

Article 16: An authorization granted pursuant to the preceding article
shall include the number of individuals authorized to participate in the

search, and the obligations listed herein below:

1. That the work be performed wherever there are no unharvested
fruits.
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2. That the period for performing the work does not exceed six

months, from the date of the permit.

3. That the applicant compensate all damages caused by or resulting
from said activities. Should the affected party request it, the applicant
shall establish, prior to entry, a court approved guarantee to ensure

compliance with this obligation.

Should the applicant be incapable of exercising the abovementioned
right within the period or term granted by the court the latter may

postpone said authorization until a later date.

Article 17: Without prejudice to the permits mentioned in article 15,
mining activities on the sites mentioned hereinafter will require the
written approval or approvals from the pertinent authorities listed

hereinafter, granted in the manner set forth in each case:

1° The corresponding Governor, to mine in cities or villages, in
graveyards, on beaches of enabled ports and of water catchments for
cities; or settlements less than fifty meters, horizontally measured,
from buildings, public roads, railroads, high tension power lines,
cableways, conduits, river bank protection, water courses and public
lakes and less than two hundred meters, horizontally measured, from
dams, radio communication stations, antennas and telecommunication

facilities.

The above mentioned permission shall not be required when the
buildings, railroads, high tension lines, cableways, conduits, radio

communication stations, antennas and telecommunication facilities are
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the property of the party interested in such mining activities or when
the owner thereof authorizes the interested party to undertake said

mining activities.

Before granting such permission to execute mining activities within a
city or settlement borders, the Governor shall listen to the relevant
Secretario Regional Ministerial de Vivienda y Urbanismo (Regional
Ministerial Secretary of Urbanism and Housing).

2° The corresponding Intendent, to mine in areas classified as national

parks, national reservations or natural monuments.

3° The Direccion de Fronteras y Limites (The Office of Frontiers and
Borders) to mine in areas declared to be border areas for mining

activities purposes.

4° The Ministry of Defense, to mine less than five hundred meters

from areas destined to store explosive or inflammable materials.

5% The Ministry of Defense, as well, for mining activities in military
areas and enclosures under the jurisdiction of said Ministry, such as
harbors and airports, or in areas adjacent thereto, up to three thousand
meters, horizontally measured, provided said lands have been

declared, pursuant to law, as necessary for national defense, and

6° The President of the Republic to engage in mining of guano

deposits or sites declared to be of historical or scientific interest.

The measures design to protect the national interest, for national

Defense, public safety or preservation of the above mentioned sites
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may be set forth when the permits or licenses mentioned above are

granted.

Licenses mentioned in numbers 2°, 3° and 6° excepting guano
deposits will be required only when the statements to which they refer
have been expressly made with regard to mining activities in a
Supreme Decree setting forth also the corresponding boundaries. The

Supreme Decree must also be signed by the Minister of Mines.

Provisions of article 162 of Decree with Force of Law N°338, 1960 shall
be applicable also to officials or authorities granting the licenses

mentioned in this provision.

Article 18: A violation of the provisions of the preceding article shall
be punished by a fine ranging from one to fifty Monthly Tax Units,
without prejudice to compensation for damages. In the case of a
second offense said fine shall be, at least, equivalent to twice the fine

mentioned above.
Nevertheless, it may not exceed one hundred Monthly Tax Units.

Violations are subject to public action or accusation. The court shall be,

in all cases, empowered to order a temporary interruption of work.

Article 19: The right to dig and sample includes not only the right to
examine the solid and to open it for investigation, but also the right to
create temporary easements as may be necessary to the search for

mineral substances on the surface tracts.
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Said easements cannot exceed six months, from the date of the

beginning of the exercise thereof.

Without prejudice to provisions in the preceding subsection, the
creation of these easements, the exercise thereof, the corresponding
compensation for damages and other characteristics shall be governed

by the provisions of articles 122 to 125.

The authorization to which the final subsection of article 15 and article
17 refer must be attached to an application for the judicial creation or

establishment of said easements.

No easements shall be necessary to drill test holes and to take samples

in fiscal or municipal, open and untilled lands.

Article 20: Without prejudice to provisions set forth in previous articles
in this paragraph, all individuals are entitled to search for mineral
substances, regardless of ownership over the affected tracts, except in
lands encompassed in previously granted mining concessions, while
employing, from outside or beyond the limits of said affected tracts,

equipment, machinery or instruments thereto.

Article 21: Without prejudice to rights granted the Comision Chilena
de Energia Nuclear (Chilean Nuclear Energy Commission) under
special legal provisions and to the rights of the State over liquid or
gaseous hydrocarbons, the Bureau (Servicio) is empowered to engage
in geological studies pursuant to the provisions which govern its
activities, provided it has obtained, according to this paragraph, the
necessary approvals.
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The courts shall regulate the exercise of this right and may require a
deposit to guarantee the payment of damages, as requested by the
Bureau or the owner or the current possessor or holder of the land.
The State shall pay for all damages caused by the Bureau during said

activities.

The Bureau may be authorized to engage in activities mentioned in
the preceding subsection, within the limits or boundaries of a mining

concession, at the sole discretion of the owner thereof.

All individuals engaged in basic geological exploration work shall
provide the Bureau, should the latter request said information, data of

a general nature obtained during said activities.

TITLE I

THE CAPACITY TO ACQUIRE MINING RIGHTS

Article 22: All individuals may file mining claims or requests for
mining concessions and acquire mining concessions, either in the
process of being granted or thereafter, or shares therein or in

companies governed by this Code.

Because of reasons based on national interest considerations, the

foregoing does not apply to:

1. Justices of Appellate Courts, Judges and Secretaries of Civil Courts,
Registrars of Mines and employees or officials of said Courts and

Registries, with regard to tracts or concessions, totally or partially
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located in territories under their jurisdiction or that of their offices or

shares in the abovementioned companies owning said concessions,

2. State officials or officers of State agencies or companies who,
because of their positions, office or duties participate in granting
mining concessions or have access to geological information or mining
data on discoveries of minerals, up to one year after they have ceased

to hold their position, and

3. The spouse of any of the abovementioned individuals, whose

divorce is not final, or their legitimate children.

Nevertheless, they shall be entitled to acquire or become owners by
inheritance or by virtue of a title extant prior to the cause of said

prohibition.

Article 23: The violation of any of the prohibitions set forth in the
preceding article shall be subject, while the application, claim,
concession or shares are in possession of the violator, to transfer to the
individual first giving notice of the abovestated circumstances to the

court of competent jurisdiction.

All persons referred to in numbers 1 and 2 of the preceding article,
guilty of said violation, will be also barred from holding said offices

for a certain period of time.

Article 24: Males over 14 and females over 12 years old, women

married under joint property rules and wastrels subject to interdiction
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may file claims or request concessions without requiring the consent or

approval of their corresponding legal representatives.

Article 25: Rights acquired by minors over 14 and 12 years old, under
the preceding article shall be included in their industrial private
property. Rights acquired by women married under joint property
rules shall become joint or common property, unless the provisions in

article 150 of the Civil Code are applicable thereto.

TITLE 1Nl
THE OBJECT OF MINING CONCESSIONS

Article 26: The object of a mining concession is all substances over

which a concession may be granted lying within its limits.

Article 27: A mining concession cannot be granted on substance
existing in tracts already covered by mining concessions. The Judge

shall watch that the prohibition herein mentioned is observed.

Article 28: The territorial area of a mining concession comprises of a
solid whose upper surface is, along a horizontal plane, a parallelogram
with right angles and of an indefinite depth within the vertical planes
that limit it.

The length or width of the parallelogram must have a MU.T.
north-south bearing,

The sides of the mining concession, at the discretion of the

concessionaire shall, horizontally, measure one hundred meters or
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multiples thereof and those of a concession to explore shall also,
horizontally, measure at a minimum, one thousand meters, or

multiples thereof.

The area of a mining concession may not cover more than ten hectares

and a concession to explore may not exceed five thousand hectares.

Article 29: Subject to judicial permission or approval and, in either
case, a report by the Bureau, a concession may be physically divided.
Each of the resulting sections must have the shape, the direction and,
at least, the minimum dimensions of the sides and surface mentioned
in the preceding article. Each of the resulting sections shall constitute a

mining concession.

The division shall be effected in a public deed or in a testament,
setting forth the Mercator Universal Transversal plane coordinates for
each of the corners of the perimeter of each of the resulting
concessions and the record of the judgement granting the concession
and, whenever pertinent, the record of the previous concession.
Furthermore, the record of title of ownership of the individual
effecting the division shall also be included.

The public deed setting forth any transfer of title or the granting of
title over one tract of the concession may serve as a basis for the

division referred to in this article.

The will or the public deed and, in addition thereto, the resolution
approving the division shall be recorded in the corresponding Register
of the Registrar of Mines, and must also be annotated on the margin



76 e XA ETIEII0IE

of the registration of the decision or resolution to which article 87
refers. A court approved map of the division, subject to a report of
the Bureau, shall also be filed.

Until the registration mentioned in the preceding subsection has been
effected, the physical division of the mining concession shall not be

completed.

The concession, either granted or being processed, is also subject to an

intellectual division or quota.

Article 30: A mining concession shall not constitute or create any
rights over deposits of any type in maritime waters subject to national
jurisdiction which had to be encompassed to comply with rules on

sides and minimum area and shape of the pertinent concession.

Likewise, a mining concession on substances existing below ground in
maritime waters subject to national jurisdiction referred to in article 5,
will not grant rights over orebodies mentioned in the preceding

subsection.

TITLE IV
SPACE BETWEEN MINING CONCESSIONS

Article 31: Lands surrounded by three or more claims, whereon
another claim cannot be created due to failure to meet requirements
on the shape and minimum area set forth in Article 28, shall be

designated as excess lands and shall accede under law, at the time
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when the concession originating said space is granted, to the concession

first claimed or considered to have been so claimed.

Article 32: The concessionaire benefiting therefrom shall be entitled to
record on the margin of the registration of the pertinent concession,
the existence of said excess vacant space, provided a Judicial decree
has been given and notice served on neighboring concessionaires. Said
judicial decree shall provide for the filing of a map identifying the

excess vacant space and the adjacent mining concessions.

Failure to complete the procedures mentioned above shall deprive the
concessionaire benefiting therefrom of the right to claim said excess,
whenever any of the mining concessions enclosing said vacant space

expire or are extinguished.

The excess shall not increase the value of the fee of the mining
concession to which it is attached and shall be considered as an

integral part of said concession.

Article 33: Whenever a mining concession is physically divided, the
excess shall become part of the neighboring mining concession and if
two or several concessions are adjacent, it shall be considered as part
of the first one mentioned in the title or instrument of the division.
The same rule shall apply when a vacant space or excess that benefits

a concession that has been divided is created.
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TITLE V
THE PROCEDURES FOR THE ESTABLISHMENT OF A MINING CONCESSION

Paragraph 1
The Application and the Mining Claim

Article 34: Mining concessions shall be established by a judicial decree
given following a non adversary proceeding, without the decisory
participation of any other authority or third party.

Provisions in article 92 and 823 of the Code of Civil Procedure shall
not apply to the establishment or creation of a mining concession and
all issues or disputes arising during said proceedings shall be heard,
in a separate proceeding, without interrupting the former. The court
may, on its own motion, correct al procedural errors, except for

actions void due to non-compliance with or expiration of deadlines.

The provisions in the preceding subsection are without prejudice to

those in articles 61 to 70 and in article 84.

Article 35: An action for the creation of a mining concession shall be
brought in a writ, which in the case of a concession to explore is
designated as a petition (pedimento) and for a concession to exploit as

a claim (manifestacion).

Article 36: Neither a sponsoring attorney-at-law nor the granting of a
power of attorney is required for filing the writ requesting a

concession to explore, the filing of a claim or for the writ correcting
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errors referred to in the first subsection of article 49, without prejudice

to fulfilling said requirements in the first writ submitted thereafter.

Article 37: The Givil Court with competent jurisdiction over the site of
the middle point shown on the petition for a concession to explore or
the point of interest shown on the application for a concession to mine
shall be empowered to hear requests for the creation of a mining

concession.

Article 38: An error incurred in the presentation or filing of a petition
for a concession to explore or to mine submitted to a court lacking
jurisdiction because of territorial reasons shall not affect the validity of
said presentations provided the corresponding jurisdictional territories
are not clearly and properly limited by natural or ostensible lines at
the central point indicated in the petition for a concession to explore

or the point of interest in a request for a concession to mine.

Article 39: Any person may file a petition for a concession to explore
or mine on behalf of a third party, even if not empowered thereto,
without having to comply with the provisions set forth in the third
subsection of article 6 of the Code of Civil Procedure; nevertheless, the
interested party must ratify, in the presence of the Secretary of the
Court, all actions taken by the agent, within thirty days of the

submission of the application to explore or the application to mine.

Article 40: The validity of a petition to explore or a claim for a
concession to mine shall not be affected by the fact that said
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application refers to land included in a previous application to explore

or mine, without prejudice to preferential rights otherwise created.

Article 41: The claim first filed will be preferred for the creation or

establishment of a mining concession.

When said request is filed under a current concession to explore, said
circumstance shall be stated in the application and only under said
circumstances shall the date of the pertinent application to explore be

considered or construed as the date of the application to mine.

The owner of record of the application to mine first submitted or filed
or the filing so construed, shall be presumed to be the discoverer,
unless force or deceit has been exercised or practiced to submit a

request first or to delay a filing by the real discoverer.

If the claimant is an individual who engages in mining work by order
or at the request of others, the claim shall be considered to have been

submitted by the latter.

If any person files an application or claim on lands whereon said
petitioner or claimant is engaged in mining work by order or at the
request of a third party, the claim or petition shall be considered as
submitted by the latter. The same rules shall apply in favor of the real
discoverer, when the force or deceit to which the preceding subsection

refers has been applied or used.

Article 42: Actions on preferential rights granted by the final
subsection of the preceding article must be exercised within three

months of the publication of the application to explore or to mine.
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Article 43: The petition for a concession to explore shall set forth:

1. The name, nationality and address of the petitioner and, when
pertinent, the name of the person acting as agent and, if individuals
are involved, in addition thereto, the application shall state their

profession or trade and marital status

2. The geographical coordinates or the M.U.T. of the central point of
the surface of the concession requested, with a precision of a second

or ten meters, respectively.

3. The designation or name of the concession to explore requested,

and

4. The area, expressed in hectares, embraced by the surface of the

concession. The surface or area cannot exceed five thousand hectares.

Each application can only refer to one concession to explore.

Article 44: The claim for a concession to mine shall set forth:

1. The name, nationality and address of the applicant and, when
pertinent, the name of the person acting as agent and, if individuals
are involved, in addition thereto, The application shall state their

profession or trade and marital status.

2. The location of the point of interest to the applicant, described in

the manner set forth in the following article hereinbelow.

3. The number of mining claims requested and the name given to each

of them.
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4. The area, expressed in hectares, embraced by the surface of each
concession. The total area of the group of concessions claimed in an
application for a concession to mine cannot exceed one thousand

hectares, and

5. When pertinent, the fact that the right granted under a concession

to explores being exercised.

Article 45: The point of interest of a mining claim must be described
by stating the province wherein it is located, and its geographical
coordinates or the MU.T. with a precision of one second or ten

meters, respectively.

Nevertheless, when the aggregate area of the claims to be mined does
not exceed one hundred hectares, the location of the point of interest
may be described by indicating the more precise and characteristic
features, the name of the orebody or deposit wherein it is to be found

and the province wherein it is located.

Article 46: The land claimed or petitioned is that embraced by an
imaginary square drawn on a horizontal plane, whose diagonals
intersect in the center or point of interest, as applicable, and the
perimeter thereof exactly encloses the entire area petitioned or claimed.

Two sides of this square shall have an M.U.T. northsouth bearing.

Nevertheless, the petitioner or claimant may decide that the area
petitioned or claimed be included in an imaginary horizontal rectangle,

whose diagonals intersect in the center or point of interest, as
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pertinent. The petition or claim shall state, for said purposes, the
length of the sides and which of them shall have a north-south
astronomical bearing. The length and width can not exceed a five to

one ratio.

Article 47: The Court Secretary shall record on the application to
explore or to mine the date and hour of filing, shall enter said event
in a specially numbered register and shall issue a receipt to the

individual submitting such a claim, if requested.

Article 48: The court shall review the application or mining claim and
if according to provisions set forth in article 43 or articles 44 and 45,

as the case may be, shall order their registration and publication.

Article 49: If a petition or claim for exploration or mining rights does
not fulfill the requirements set forth in article 43 or articles 44 and 45,
as the case may be, the court shall expressly state their errors and
shall instruct the claimant, or any of them if several, to remedy said
faults within eight days, from the date of said resolution, and for all
legal purposes the date of the original filing shall be the date of

record.

After the faults have been corrected within the abovestated period the
court shall apply the rules set forth in the preceding Article, if not, the
request or claims shall be considered as not filed.

Nevertheless, if an application omits the coordinates of the center of
the exploration concession applied for or if the mining claim omits the

coordinates of the point of interest or its most precise and
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characteristic features, as the case maybe, the court shall order,
without further proceedings, that the corresponding presentation be

considered as not filed.

Under no circumstances can an error or imprecision incurred, when
indicating the coordinates of the midpoint or point of interest, be

corrected.

Article 50: The Secretary shall issue a certified copy of a petition for
exploration or mining rights, as the case may be, setting forth the date
and hour of filing in the Court and of the resolution ordering that

said petition be registered and published.

Said copy shall also include, in the case mentioned in the first
subsection of the preceding Article, the resolution ordering that errors

be remedied and the writ whereby the Court orders were discharged.

Article 51: Each petition for a concession to explore or a mining claim
shall be subject to a fiscal tax stated in hundredths of the Monthly Tax
Unit (Unidad Tributaria Mensual).

The tax, for each full hectare included in the petition for a concession

to explore shall be equivalent to:

1. Half a hundredth, if the total area included in the application does

not exceed three hundred hectares,

2. Two hundredths if the abovementioned area exceeds three hundred

and does not exceed one thousand five hundred hectares,
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3. Three hundredths if the abovementioned area exceeds one thousand

five hundred and does not exceed three thousand hectares, and
4. Four hundredths if said area exceeds three thousand hectares.

The amount of the tax for each complete hectare included in a claim

for a mining concession shall be equivalent to:

1. One hundredth if the total area claimed does not exceed one
hundred hectares,

2. Two hundredths if said area exceeds one hundred and does not

exceed three hundred hectares,

3. Four hundredths, if said area exceeds three hundred and does not

exceed six hundred hectares, and
4. Five hundredths, if said area exceeds six hundred hectares.

The tax shall be paid within thirty days from the date of filing a
petition for a concession to explore or the date of filing a mining
claim in Court. Payment thereof can be made in any bank or
institution authorized to receive payment of taxes. The corresponding
receipt shall state, in addition thereto, the court, the number of the file

and the name of the concession or concessions.

Article 52: Any person may request the registration or recording of a
petition for a concession to explore or of a mining claim in the Register
of Discoveries of the corresponding Registry of Mines. Said request

shall consist of complete transcript of the copy referred to in article 50.



86 A XN LUEIIOIE

The hereinbefore mentioned publication shall be made once and shall
comprise a complete transcript of the registration. The recording and
publication must be made within thirty days from the date of the

pertinent order.

Article 53: The owner of record can begin all works required to
establish the concession to explore as from the moment of registration
of the pertinent

application.

The owner of record can begin all necessary operations to explore the
mine and to establish the claim as of the moment of registration for
the mining claim. If said works or operations require the removal of
substances which can be included in a concession, the claimant shall

become the owner thereof.

Should the petitioner or claimant suffer interference by the owner of
the surface tracts or any other individual, the court shall authorize the
use of police force, provided the Bureau has issued a favorable report.
Nevertheless, the court will not authorize the use of police force to
carry out inspection work of a mine conceded to others if the Bureau

is still to present a report on said concession.

Article 54: The registered application for a concession to explore and a
concession to mine are real, immovable, transferable and conveyable

rights subject to the same rules applicable to other immovables.
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Paragraph 2
Procedures to be Followed after Petitioning for a Concession to Explore

Article 55: Within ninety days of the date of the resolution ordering
the registration and publication of the petition, the petitioner or any of
them, if more than one, shall request, in the pertinent proceedings a
decision with regard to the concession to explore. The request may
include all or part of the area being requested but, under no

circumstances, may it include tracts located outside thereof.

Furthermore, the request shall state the MLU.T. coordinates of the
corners of the surface of the concession tract, relating one of them, at
least, as to distance and heading, to the midpoint indicated in the

request or application.
The request shall include:
1. Receipt for payment of the filing fee,

2. Certificate for payment of the proportional fee, pursuant to article
144,

3. Certified copy of the record of the petition for a concession to explore,

4. A copy of the Official Bulletin of Mines wherein the registration
was published,

5. A map of the configuration of the concession, the coordinates of the
corners and the relation, as to heading and distance of the selfsame

comer -linked in the application- to the midpoint.
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The scale and other features of the map shall be determined by the
Regulations.

Article 56: The court shall examine the application and accompanying
documents and if they meet the requirements set forth in the law shall

order the remission of the file to the Bureau for a report.

Should the report note that any of the requirements whose violation or
late performance voids the rights derived from the petition to explore
have not been satisfied, the court shall reject outright said request and
shall order, in an official communication to said purpose, that the

pertinent registration be cancelled.

Should the court, however, observe omissions or defects that can be
corrected, the court shall precisely indicate them and shall order that
they be corrected within eight days of the date of the decree ordering
said corrections if said corrections are made within the allotted time
period, the court shall act pursuant to the first subsection, otherwise,

according to the second subsection.

Article 57: The Bureau shall report on the technical aspects related to
the application and the accompanying map and, especially, whether
the shape, size and heading of the surface of the concession requested
is according to law and whether it lies within the land embraced by

the petition.

The Bureau shall issue the abovementioned report within sixty days of

receipt of the file.
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If the report is favorable, the court shall grant the request and declare

the concession to explore as established.

If, on the contrary, the report includes observations, the court shall
order that the petitioner be notified. Said petitioner must, within thirty
days of the date of the pertinent resolution, adjust the petition, the
plan, or both, to comply with the observations of the Bureau or else

state reasoned objections to said observations.

After the term granted under the preceding subsection has expired, the
court shall decide, within sixty days, under penalty of committing a
misdemeanor or misuse of authority. Should the court fail to comply
with the above provision the petitioner shall, within the following fifteen
days, request that the Court of Appeals correct said misdemeanor or
misuse of authority and set a brief term within which the lower court
must pronounce judgement. Should the petitioner fail to comply with
obligations herein set forth the right to submit such a request shall
lapse and any person may request that the corresponding record(s) be

cancelled.

Article 58: A judgement granting a concession to explore does not
affect the rights vested pursuant to a concession to explore or to mine
granted or established on the date of the petition which gave rise to
the judgement.

Neither will rights derived from a concession to explore or to mine,
even if pending at the time of judgement be affected if the filing of
petition to explore or the petition to claim to mine was prior to the

petition which gave rise to the judgement.
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Paragraph 3
Procedures to be followed after Submitting a Claim for a Concession to Mine

Article 59: Within two hundred to two hundred and twenty days after
the date of filing a claim for a concession to mine, the claimant or any
of them, shall submit, for inclusion in the corresponding file, a request
that the mining claim or claims be surveyed. The request may embrace
all or part of the land claimed but, under no circumstances, may it

include lands lying outside the area covered by the said request.

Furthermore, the request shall state the M.U.T coordinates of each of
the corners of the perimeter of the surface of the tract group or tracts
claimed, relating one of them, at least, as to distance and heading, to

the center of interest indicated in the application.

The request shall, likewise, designate the engineer or expert appointed
to conduct the survey and the length and width of the tract claimed
or of each of them, the name of known mining claims located nearby

and, whenever possible, the names of their owners.
The request shall be accompanied by:
1. Certificate of payment of the claim fee,

2. Certificate of payment of the proportion of the charges set forth in
article 144,

3. Certified copy of the recording of the claim,

4. Copy of the Official Mining Gazette wherein the abovementioned

record was published, and
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5. A map of the configuration of the concession or mining claim(s), the
coordinates of each of the corners of the perimeter and the relation,
with regard to heading and distance of he self-same comer -linked in

the application- to the center of interest indicated in the application.

The Secretary shall issue a receipt for said writ, if requested by the

claimant.

Article 60: The court shall examine the survey petition and
accompanying documents and if both are found to be according to
law, shall order that it be published. The same resolution shall state
the date of filing or understood to have been filed.

Should the examination show that any of the requirements, omission
or late compliance, whereof results in the voidance of rights derived
from the claim, have not been fulfilled, the court shall, on its own
motion, reject the application and order, in an official notice to said

purpose, that the record thereof be cancelled.

Should the court, however, note omissions or defects which can be
corrected, the court shall precisely point them out and shall order that
they be corrected within eight days of the date of the resolution
ordering said correction. If the corrections are made within the
designated time, the court shall act pursuant to the first subsection,

otherwise, according to the second subsection.

The Secretary shall, for publication thereof, give a certified copy of the
request and the decision that it be published. In the case of the
preceding subsection, the copy shall also include the decree ordering
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the correction of omissions or errors and the writ complying with said

decree.

The publication shall include the entire record and it shall be
published once, within thirty days, of the date of the decree ordering
publication thereof.

Section 1
Objections to the Application to Survey

Article 61: An objection to the application to survey may be raised
within thirty days of the date of publication mentioned in the final
subsection of the preceding article.

The objection may be based only on:

1. That the survey is to cover lands embraced in either a petition or a
concession to explore. The only person entitled to bring or commence
an action in objection to said survey is one whose petition has been
filed prior to the date on which the claim to the tract to be surveyed

was filed or is construed as having been filed.

The objection shall be dismissed on the court's own motion if is not
based or supported by a petition with a prior filing date or is not
accompanied by an attested duplicate of said petition and, in turn,
furthermore, by an attested duplicate of the request for judgement, of
the judgement itself or of the decree granting an extension of the term
of the concession. The objection will be dismissed in the same way if

it does not include a sketch, signed by one of the engineers or experts
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mentioned in subsection two of article 71, that shows the collision of

rights and aspirations of both parties over the land.

2. On a preferential right to survey pursuant to a claim having an
earlier date of filing or considered as such. The objection shall be
dismissed on the court's own motion if it is not based or supported
by a claim with a prior filing date or considered as such, or if not
accompanied or supported by an attested duplicate of said claim. The
objection will be dismissed in the same way if it does not include a
sketch, signed by one of the engineers or experts mentioned in
subsection two of article 71, that shows the collision of the aspirations

of both parties over the land.

Article 62: If an earlier claimant, or one considered as such, objects to
the request for survey filed by a latter claimant, the objector must
request, in the writ of objection, and under subsections two and three

of article 59, the survey of his claim or claims.

The court shall examine the writ of objection and accompanying
documents and, should they be correct, shall order that they be
published. The same resolution or decree shall record the date of filing
or considered as such. A duplicate of the request and the decision

thereon shall be given for publication thereof.

Should the review show that a requirement has been omitted, the
procedure to be followed shall be as set forth in subsections two, three

and four of article 60.
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The publication referred to in subsection two shall be made according
to provisions in subsection four and the final subsection of the

abovementioned article 60.

The decision ordering the publication of the request for survey
submitted by the objector shall also order that a duplicate thereof and
supporting documents be sent to the Bureau, together with a duplicate

of similar documents referring to the defendant.

Article 63: The claimant of first date, or considered as such, who has
already requested that a survey be made, must also object to any
other surveys previously requested by other claimants. The writ of
objection shall also include a petition for the accumulation or joining
of files.

The court shall order that the petition for survey of the objector, if not
previously performed, be published and that a duplicate of the
abovementioned request and supporting documents be sent to the

Bureau, together with the duplicate file of the defendant.

Article 64: The writ of objection to a survey shall be included in the
record wherein the writ requesting said survey has been filed and, in
addition thereto, the objector shall in the same writ submit his own
request for a survey or, in turn, request, pursuant to the preceding

articles, a joining files, as pertinent.

Should several objections be submitted, based on the second cause

listed in article 61 against a request for a survey or if the writ
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requesting a survey filed by one or several objectors is, in turn,
objected to, the court shall rule on all of them in a single judgement,

pursuant to provisions in the second subsection of article 69.

Article 65: If a later claimant request a survey before an earlier one or
one considered as such, the later shall lose, allowing the former to
benefit therefrom, the preferential right to survey should he fail to file

an objection in due time.

The earlier owner of record of a petition or of a concession to explore
failing to bring in due time an action under number one of article 61,
shall lose the rights derived from his petition or concession on land on

which a claim has been established by someone have been sued.

Article 66: The earlier claimant or one considered as such, may object
to a request for a survey filed by a latter claimant, even though the
request for a survey may have been filed by the former before a
similar request by the latter. In said case the objector shall,

furthermore, comply with the provisions set forth in article 63.

In the same way, the earlier claimant or the claimant considered as
such may elect to note said circumstance in the file of the more recent
claimant, with regard to all or part of the lands embraced by a request

for survey of the later.

Article 67: If an earlier claimant or one considered as such files an
objection action invoking the cause listed in subsection two of article

61, and his objection is dismissed, said claimant cannot raise, at a later
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date, an action of nullity based on numbers six or seven, as pertinent,
of article 95.

Article 68: All the objections referred to in article 61 shall be governed
by the rules of procedure stated in article 233. In such proceedings the
objector shall be considered the plaintiff and the only admissible
defense which may be filed by the defendant shall be the fact that the
latters request for survey does not embrace tracts included in the
petition, in the concession to explore, or in the request for survey on

which the action is based.

Any other defense and any peremptory exception to which the
defendant might be entitled may be brought only by said defendant,

as actions, in a separate suit.

An appeal on a final judgement on an objection shall have both a

devolutionary and suspensive effect.

Article 69: A judgement sustaining an objection based on the first
grounds set forth in article 61, shall state that the defendant may not
survey within the perimeter of the petition, of the concession to
explore or of the portion thereof that has not been waived, as

pertinent.

A judgement sustaining an objection based on the second grounds set
forth in article 61 shall acknowledge the preferential right of the first
claimant to survey a tract or tracts according to the request in the

corresponding or pertinent application, and, insofar as it does not
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thereby affect said preferential right, it shall also acknowledge the
right of the losing party to survey pursuant to its own application

fully respecting, however, the preferential right of the winning party.

The rules set forth in the preceding subsection shall apply when the

court must rule on more than one objection.

Article 70: After an objection is filed pursuant to article 61 and not
until the corresponding judgement is given, the parties thereto may
not interrupt the proceedings for more than three months. Should said
term elapse without the parties having taken useful measures to
expedite proceedings, any person may request that the court declare,
by virtue of a certificate given by the Secretary, that the rights of
both parties are void and that an order be given to cancel the
corresponding registrations or records. Nevertheless, the voidance will
not affect, in any case, the concession to explore and the petition

already granted.

After a decision on an objection or opposition proceedings becomes
final and until a judgement granting permission to survey is given,
none of the parties to said proceedings and authorized to survey shall
be entitled to interrupt, for a period exceeding three months, the
establishment of the pertinent mining property or properties. Should
said period elapse without the interested party taking any useful
measures to further the establishment of said properties, any person
may request that the decision on voidance referred to in the above

subsection be given, in the manner and with scope therein set forth.
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Anyone interested therein may request that the engineer or expert
deliver the minutes and plan to the Judge who shall set a term for

said purpose.

The proceedings may be renewed at any moment, provided the
voidance thereof has not been requested. Nevertheless, the right to
request that said nullity be declared shall continue until the judgement
ending the proceedings becomes final or, as pertinent, a decision on

the establishment of a claim is pronounced.

A judgement that solves the request on voidance shall be subject to
the same remedies available against a final judgement. The appeal on
the judgement that rejects the voidance will be granted with a
devolutionary effect only.

Section 2
On The Survey

Article 71: The survey will be carried out after the term for submitting
objections has expired, provided none has been filed. Otherwise, it
shall be carried out when the decision dismissing objections or the
judgement determining the location of the mining properties of the
party or parties whose right to survey has been acknowledged
becomes final.

The survey shall be made by any civil mining engineer appointed by
the interested party or by an expert selected by said party from a list

of said experts annually appointed for said purpose, for each region,
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by the President of the Republic, at the suggestion of the National

Director of the Bureau.

No objections shall be entered during the survey.

Article 72: The survey shall determine the location, in the field, or the
corners of the surface of the mining claim or claims or properties,
according to the M.U.T. coordinates set forth for each of them in the
application for survey or pointed out during the survey itself,

pursuant to the rights mentioned in the following article.

Pursuant to article 95 it shall be legally presumed that the survey was

performed on the same date that the pertinent request was submitted.

Article 73: The engineer or expert shall not, under any circumstances,

encompass existing mining claims in the survey.

The engineer or expert that breach the prohibition mentioned in the
preceding paragraph and in awareness of the infringement will suffer
the penalty of minor imprisonment in the minimum degree and the
cumulative penalty of suspension of its job or public position or

profession.

The survey operations may encompass all or part of the areas
requested be included but, under no circumstances, tracts located
outside of the perimeter stated in the said request. The number of
mining claims, the area of one or more of them, or both, may be

reduced for said purposes.
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The corresponding criminal action is a private one and the person in
charge of the concession that directly supports the superposition could

only execute it.

Article 74: The properties shall be surveyed in the manner stated in
the request or with the eliminations pointed out by the applicant,
provided they are pertinent under the provisions in the preceding

article.

To comply with provisions in article 28, the survey shall be positioned
according to the M.U.T. meridian of the site.

The engineer or expert shall place solidly built and plainly visible
markers, at least, on each of the corners of the mining concession or of

the perimeter of the group of mining concessions.

Section 3
Record of Survey Proceedings

Article 75: Once the operation is completed, the engineer or expert
shall prepare a record with a precise, clear and detailed description of
the manner in which it was executed and the manner in which the

M.U.T coordinates of the corners were determined.

The names, location and owners of neighboring mining properties will

be included, whenever possible.

The record shall be signed by the engineer or expert.
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Article 76: When two or more mining properties claimed in a single
petition are surveyed, said operation will be carried out jointly and the
properties shall be laid out in a manner which places them in contact,

at least, at one point.

For said purposes a single or joint record and a single or common
map shall be drawn, wherein the location and limits of each of the

mining claims shall be identified, in a detailed manner.

Article 77: The engineer or expert shall also prepare three copies of a
plan of the mining tract or tracts surveyed, showing the M.U.T.
coordinates of the corners of the perimeter of the mining tract or
group of tracts, of the unique features thereof and the neighboring

mining properties.

The Regulations(of the Code) shall set the scale and other
characteristics of the maps and accompanying data to be submitted to

the Bureau.

Article 78: The owner of record, or any of them, if several, shall
submit three copies of the record and of the survey map of the
property or group of mining tracts within fifteen months of the date

of filing a claim in court.

This obligation shall not be applicable to anyone who currently is or
has been a party to an objection suit based on any of the grounds

mentioned in article 61.
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Article 79: The record and map shall be sent by the court to the

Bureau and the latter shall submit a report thereon.

The Bureau shall prepare a report on technical aspects of the survey
operations, as well as on the map and, with special regard as to
whether the shape, size and direction of the surface of the mining
tracts surveyed are according to law, whether they are within the tract
claimed as well as whether they are included in the survey application

and whether the markers have been placed correctly.

The Bureau shall have sixty days, from the date on which the file was

received, to file a report.

Article 80: The Bureau shall, in the selfsame report mentioned above,
state whether the survey embraces, wholly or partly, one or more
previously claimed mining properties, the corners whereof are
determined or have been indicated to said Bureau by M.U.T.
coordinates or one or more mining tracts being claimed and whose
claimants of record enjoy a preferential right to survey and is a party

in one of the suits referred to in articles 62 and 63.

The report shall state the M.U.T. coordinates of the corners, referred to

in article 83.

Article 81: If the report of the Bureau does not include objections, the
court shall approve the establishment of the mining concession or

concessions.
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Article 82: Should the Bureau object, in its report, to technical aspects
mentioned in Article 79, subsection two, the court shall notify the
interested party in order that the latter, within eight days from the
date of said resolution he contest said objections or within sixty days,
calculated in the same manner, correct them. The court is empowered
to grant a single extension of not more than an additional sixty days
for said purposes.

After the objections have been, within the allotted time, contested or
corrected, the court shall proceed according to subsection one of article
79 and, after receiving a report from the Bureau, shall authorize the
establishment of the mining claims or else reject any petition or

request thereto.

Nevertheless the Judge may not, regardless of the circumstances,
declare as established the mining claim or claims surveyed if they
embrace tracts located outside lands mentioned in the request for a

survey or outside the tracts claimed.

Article 83: Should the Bureau indicate in its report that one or more of
the events referred to in Article 80 have occurred, the judge shall
order that, within thirty days from the date of said order, the
interested party publish a summary prepared by the Secretary, stating
that the Bureau has reported said events, the M.U.T. coordinates of the
corners indicated in the request or record of the survey, both of the
mining claims of the interested party as well as those of the party or
parties affected by said circumstances, the names of either or both and,

insofar as possible, the name of the affected party or parties.
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Once the publication have been done, its content should be notified to
the person or persons under the name or names the mining claims are

registered in the corresponding Registrars of Mines.

The service of notice shall be practice personally according to Title VI,
First Part of the Code of Civil Procedure.

Article 84: Within sixty days of the date of the above mentioned
publication each of the affected parties may submit a writ to be
included in the file of the interested party objecting to the

establishment of a mining claim or claims by the latter.

The objection may shall be dismissed outright, if not supported by a
certified copy of the request for a survey or the record of said survey
and, when applicable, a copy of the pertinent plan, if the law at that

time would have made it mandatory to do so.

The objection shall be governed by the rules of procedure stated in
article 233 and the objector shall be considered as plaintiff. The
Bureau's report will serve as basis for a refutable presumption and it
is the defendant who must prove that the land included in the survey
of his mining claims is not totally or partially occupied by the mining
claim or claims of the plaintiff or, as pertinent, that the rights of the
parties over the land in which the preference has been alleged have
been extinguished.

Provisions of article 70 shall be applicable to the defendant in these
proceedings.
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A decision ordering the establishment of the mining claim by the
defendant shall be given when the decision dismissing each and every

submitted in the suit becomes final.

The decision accepting part of a claim made in the suit shall

determine the tracts which the defendant may again survey.

The decision allowing the entire suit shall declare void the rights of
the interested party and shall order the cancellation of the pertinent

records.

The affected party brining forward an action based on this article may
not later claim the nullity under numbers 6 or 7, as pertinent, of
article 95.

Article 85: The court shall examine the record and if it meets all legal

requirements shall order that the mining claim be established.

Should the court note the existence of errors or violations which
cannot be corrected, the application to establish a mining claim shall
be denied and the order given that the pertinent registrations be
cancelled.

Should the errors or violation be rectifiable an order shall be given
that they be corrected within a prudently set term and the court shall,
in fact give a judgement ordering the creation of the mining claim. If
the correction is not made within the allotted time the court shall,
without further hearings, proceed pursuant to the preceding

subsection.
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Paragraph 4
The Judgement Granting a Mining Concession

Article 86: Should the court note at any moment during the
proceedings to establish a mining claim and prior to the judgement
creating said property that any of the requirements or actions, for
which the court pursuant to article 82 or this Code has set a dead
line, have not been satisfied or taken, the court shall declare the rights
originating from the petition or claim to be null and void and shall
order that the pertinent registrations be cancelled.

Should any person point out to the court the fact that one of the dead
limes to which the preceding article refers has not been met and,
nevertheless, a judgement granting a concession has been given, said
concession shall not be construed as created until the judgement has
been submitted to the Court of Appeals for review and been
confirmed. Should the Court of Appeals approve or confirm the
decision, the concession shall be considered to have been granted. If it
is overturned it shall declare that the rights derived from the petition
to explore or mine are thereby annulled and voided and shall order
that the pertinent registrations be cancelled. The review shall be in

chambers.

The right to point out errors in procedure, under the preceding

subsection, shall be voided after the court has given a judgement.

After the judgement granting the concession has been dictated, all

procedural errors and voidances shall be construed as corrected.
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Without prejudice to this, any judgement solving the granting of the
concession will be judicially notified to the parties.

Once the judgement is absolutely final, according to the provisions
established in article 174 of the Code of Civil Procedure, the matter is
adjudged. Nevertheless, the exception that the matter is adjudged, that
emanates from a judgement granting a concession, cannot be opposed
to anyone who has promptly started an issue in a separate trial based
on the second subsection of article 34, nor from whom has the right to

make use of any of the nullity actions established in article 95.

Article 87: The judgement granting a concession shall set forth the
name, address and profession or activity of the petitioner or claimant
and those of the current holder of record of the petition or claim, as
evidenced by the record, the date of filing of the petition or claim or
the date to be construed as the filing date and the requests therein
included, the publication dates of the petition or claim and the request
to survey, as pertinent, the date of the report(s) of the Bureau and the
date of publication of the extract referred to in Article 83, if said
publication was pertinent, and the dates of registration of the petition
or claim and, if applicable, of the registration of said rights on behalf

of the current owner of record.

The judgement shall also set forth the name of the concession and the
M.U.T. coordinates of each of the corners of the perimeter of the
concession to explore or of the mining claim or group of claims, as

pertinent.
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Furthermore, the judgement shall state the grounds on which it is
based, it shall approve the plan of the concession to explore or the
tract or tracts comprising the concessions to mine and the survey
record thereof, shall declare the concession to explore or the mining
concession or group of concessions as established, it shall order that
the summary to which Article 90 refers be published, it shall order the
registration of the judgement and of the record of the survey, as

pertinent, and the filing of the corresponding plans.

Article 88: The current owner or holder of record of the petition to
explore or mine or of the mining claim shall be the sole person
entitled to file remedies against a judgement deciding on the creation

of a concession.

Article 89: The registration ordered pursuant to the final subsection of
article 87 must be requested within one hundred and twenty days of
the date of the judgement of the first instance or the decree ordering

that a finding on the appeal be put into effect, as pertinent.

The bearer of certified copies of the instruments referred to in the

following subsection shall be empowered to request registration.

Article 90: The summary of the judgement must include:
1. The name of the court and number of the file,

2. The date of the judgement and the nature of the concession,
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3. The name, profession or activity and address of the petitioner or

claimant and, when pertinent, of the concessionaire,

4. The date of presentation of the petition or claim or the date when it
shall be construed as having been filed and the registration of the

former or the latter,

5. The name of the concession to explore or of the concession of the

tract or tracts to be mined, and

6. The M.U.T. coordinates of each of the corners of the concession to

explore or the mining concession or concessions.

The extract shall be published on the first working day of any month.
Nevertheless, it shall be published prior to filing a request for
registration, according to the first subsection of the preceding Article.

Without prejudice to the provisions in the foregoing subsection, the
Bureau shall publish, on the first working day of the month of June of
each year, for public information, a list of the concessions granted
during the previous calendar year, classified according to municipalities.
The publication shall include the items listed in numbers 1, 2, 5 and 6
of the first subsection, on each concession to explore and each mining

claim or group of claims.

TITLE VI
THE EFFECTS OF A JUDGEMENT GRANTING A CONCESSION

Article 91: A judgement granting a concession is the title thereto and

shall grant possession over the concession.
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After the judgement has been registered, possession shall be subject to

the rules of registered possession.

Article 92: The rights created by the petition and the claim the
concession and real rights thereon shall be conveyed by public deed.

The delivery of rights derived from the petition and the claim and the
delivery of the concession shall be made by recording the title in the
corresponding Register of the Registrar of Mines.

Similarly, other real rights on the concession shall be created in like
manner and their delivery shall be effected by entering them in the
pertinent registers. Nevertheless, the delivery of easements shall be

made according to provisions in article 698 of the Civil Code.

The delivery of shares in companies subject to this Code shall be

made pursuant to provisions in article 178.

Transmission or conveyance of the concession and of the rights
derived from the petition and from the claim, shall be subject to the
provisions in article 688 of the Civil Code.

Article 93: The holder or possessor of a mining concession may
acquire it by acquisitive prescription and the owner or proprietor there

of shall lose it in like manner.

Possession required for said purposes shall, under the rules of regular
prescription, be two years, and four years in the case of extraordinary

or special prescription.
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The decision declaring or acknowledging prescription must be entered

in the corresponding Register of the Registrar of Mines.

The provisions in article 96 shall apply to the correction of errors in

the creation of mining concessions.

The interruptions granted under law to certain individuals, both in
acquisitive as well as with regard to extinctive prescription, shall not

be taken into account after a lapse of four years.

Article 94: Possessory actions and action for recovery based on
possession may be brought in connection with mining concessions and

other real rights thereon.

Article 95: The only causes for declaring a mining concession null and

void are listed hereinbelow:
1. Error by an expert while surveying the claim,
2. Fraud or deceit while surveying the claim,

3. Violation of rules on shape, bearing, area or sides or upper section

of a concession to explore,

4. Violation of rules on the shape, bearing, area or sides or upper

section of a claim,

5. Establishment of a concession to explore with the inclusion of tracts
located outside the tracts applied for in the petition for a decision, or

the establishment of a mining concession with the inclusion of tracts
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outside of the claims requested in the survey,

6. The creation of a mining claim with the inclusion, during the
survey, of tracts already included or included as a result thereof, in
another survey the date whereof is assumed to be prior to the date of

survey of the former, pursuant to he second subsection of article 72,

7. The creation of a mining claim with the inclusion of lands
previously included in another claim, with due regard for the

provisions in the preceding number, and

8. The creation of a concession to explore including tracts already
included, or included as a result thereof, in an other application for a

concession to explore, submitted on an earlier date.

Article 96: Actions for nullity under numbers 1 to 7 of the preceding
article shall be extinguished pursuant to the statute of limitations
within four years from the date of publication of the extract

mentioned in article 90.

The publication of the extract mentioned in article 90 or the
registration of the decision granting the concession cannot be contested

after the abovementioned term has expired.

Title to a concession shall be cleared of any error when the term of
the statute of limitations has expired and, in addition thereto, it shall
be construed that the decision and recording thereof have always
produced the effects set forth in article 91 both for the decision and
recording thereof.
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The judgement which, pursuant to numbers 6 and 7 of the preceding
article, declares that the actions for nullity to which they refer have
expired shall at the same time, declare that the claim affected by the
overlapping has also expired.

The action for nullity mentioned in number 8 of the preceding article
shall expire if the interested party fails to file the objection to which
N° 1 of article 61 refers to.

Nevertheless, this prescription shall not extinguish the concession of
the party entitled to file the action that has lapsed, with regard to the
portion that does not overlap and, whenever pertinent, the provisions

in article 98 shall apply.

Article 97: Anyone having a current interest therein, with the exclusion
of the owner thereof, may request the voidance or nullity of a mining
concession, based on one of the grounds listed in article 95.

It shall be understood for said purposes that an interest is current
when it existed when the error on which the action to declare void is
based was incurred and, in addition thereto, it continues to exist at the

time said action is brought.

For the abovestated purposes it shall be construed that the interest is
current if it existed at the time the defect on which the action is based
was incurred and, in addition thereto, is still in existence at the time

said action is brought.

Article 98: In cases listed under numbers one and three and following

of article 95, the defendant whose concession has been voided shall be
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entitled to correct the application requesting a decision and the plan of
the concession to explore or the record and plan of the survey of the
claim, as pertinent, when the factual basis of the judgement declaring

the nullity make such a correction feasible.

The corrections referred to in the preceding subsection may not revoke
the decision on nullity and must, furthermore, respect the perimeter of
the surface of the concession to explore indicated in the petition
requesting a decision or of the surface of the surveyed claim or group

of claims, as pertinent.

The provisions in articles 57 and 86 to 90 shall apply after the
corrections regarding the concession to explore have been made, and
after the corrections to the claim have been made, the provisions in
article 71, subsections two and three, articles 72 to 77, 79, 81, 82 and
85 to 90 shall apply.

TITLE VII
THE REGISTRAR OF MINES

Article 99: An office for keeping a Register of Mines shall be
established according to provisions in the Regulations.

Said regulations shall set forth the duties and functions of the
Registrar of Mines, and the manner and formalities of the record.

The Register of Mines shall be subject, when applicable, to the same
provisions as the Register of Deeds of the Real Estate Record Office,

without prejudice to the special provisions set forth in this Title.
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The Registrars of Mines shall keep the following records, in addition
to the Repertoire:

1. The Register of Discoveries,

2. A Register of Ownership,

3. A register of Mortgages and Encumbrances,

4. A Register of Interdictions and Prohibitions, and

5. A stockholders Record.

Article 100: The documents listed hereinbelow shall be recorded in the

Register of Discoveries:

1. The petition, the claim and transfer and conveyance of the rights

derived from said instruments and actions, and

2. The judgement granting a concession to explore and the transfer

and transmission thereof.

Article 101:
The documents listed hereinbelow shall be recorded in the Register of
Deeds of the Real Estate Record Office:

1. The judgement granting and the record of survey proceedings of the
mining concession and the transfer and conveyance of the rights
therefrom derived, and the judgement declaring or acknowledging its

prescriptive acquisition, and.
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2. The partnership agreement referred to in article 201 and

amendments to said agreements.

Article 102: The titles of legal mining companies created by virtue of
law shall be recorded in the Register of Discoveries or in the Register
of Deeds of the Real Estate Record Office.

Article 103: Trusteeships, mortgages, easements, usufructs, loans,
promises to sell and other encumbrances which, at times, may burden
or affect a petition, a claim or a concession shall be recorded in the

Register of Mortgages and Encumbrances.

Article 104: Liens, suits, prohibitions or injunctions, interdictions and,
in general, al disabilities or prohibitions, either by agreement, law or
court order which in any manner encumber or limit the freedom to
dispose of all or part of the rights derived from a petition, claim or
concession shall be recorded in the Register of Interdictions and

Prohibitions.

Article 105: The Stockholder’s Record shall be exclusively used to
register not only companies governed by this Code and their
establishment but also the transfer and transmission of their shares,

the encumbrances and prohibitions affecting them and other entries set
forth in the Regulations.

This Record shall be supplemented by an Index of Companies and
Partners, in alphabetical order.



=
AT
Jhu
ol
o2
oE

"7

Article 106: The Registrar of Mines shall send the Bureau certified
copies of registrations in the Record of Discoveries, the record in the
Register of the Real Estate Record Office of judgements creating claims
and of the registration of transfers and transmissions entered in any of
said Registers. The Registrar shall also send copies, including marginal
notes of all records cancelled or amended by Court order. Said
obligation shall be discharged not later than eight working days after

said registrations, cancellations or amendments.

TITLE VIII
RIGHTS AND OBLIGATIONS OF MINING CONCESSIONAIRES

Paragraph 1
General Provisions

Article 107: The owner of record shall be empowered to engage in
works required for exploring or, as pertinent, exploiting the mine,
according to the type of concession involved, after the concession has
been established.

Article 108: The owner of record of a concession to explore or to mine,
provided they have been duly established, may object to works in
which the owner of record of another concession to explore may
attempt to undertake, when the petition or claim of the latter is of a

later date than that of the objector.

The owner of record of a mining claim being established may not be

disturbed during the exploration and the establishment of title, by the
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owner of a concession to explore whose title is of a later date than

that of the former claim.

Article 109: The concessionaire shall have the right to impose the
easements referred to in paragraphs 1 and 2 of Title IX.

Article 110: The owner of record of a mining concession is entitled, by
operation of law, to use waters found in the works within the limits
of the concession, to the degree said waters are required for
exploratory work, exploitation and processing, according to the type of
concession said owner might engage in. These rights are inseparable

from the mining concession and are extinguished therewith.

Article 111: The use of other waters required for exploratory work or
the processing of mineral substances shall be governed by the

provisions in the Water Code and other applicable laws.

Paragraph 2
Special Rights and Obligations of the Owner of Record of a Concession to Explore

Article 112: The Concession to explore shall have a term of two years,
after the date of the judgement declaring the establishment thereof.

Nevertheless, the concessionaire may request, prior to the expiration of
the original two year term a single extension for another two year
period to run after the final date of the first term, provided the

request for an extension waives rights over at least half of all lands
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covered by the concession. The court shall, in said event, approve the

request and grant the extension, after receipt of a report of the Bureau.

An extract of the decision granting the extension shall be published
once, within thirty days thereof, and shall state the M.U.T. coordinates
of the corners of the lands retained Said extract shall also be annotated
on the margin of the record of the concession and the plan shall be

filed, all of the foregoing within the same period indicated above.

The request shall identify the M.U.T. coordinates of the corners of
lands affected by the waiver. Copy of the plan mentioned in
subsection three of article 55, showing said area, shall be attached to

the request.

The abandoned area shall, necessarily, embody a parallelogram with
right angles, and one of its sides will be any of the sides of the

concession.

The owner of record wishing, during the first two years of a
concession, to physically divide said concession and extend the
duration thereof for an additional two years, shall be required to first
discharge the obligations set forth in the preceding subsections.

The relinquishment shall not affect rights derived from claims

previously filed by the concessionaire over said lands.

Article 113: During the term of the concession only the owner of
record shall enjoy the right, within its boundaries, to freely dig test
pits and engage in other exploratory works. The exercise of this right
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shall be subject to the limitations set forth in articles 14,15, subsection
two and following, 16, number three; and 17, in this paragraph and
the provisions on Mine Regulations and Safety. The owner of record
shall become owner only of the substances he needs to take and over

which concessions may be granted to exercise this right.

The rights to which the preceding subsection refers, are without

prejudice to the provisions in article 108.

Article 114: During the term of a concession to explore, only the

owner of record may file claims with the limits thereof.

Article 115: Should the owner of record of a concession to explore
engage, either directly or through an agent, in mining operations or
reach an agreement with a third party thereto, the concession to
explore shall be declared null and void. In said event, the court shall
declare the lands to be open and free and shall order that the

corresponding record be cancelled.

The owner of record who knowingly allows any person to engage in
mining operations within the limits of his concession to explore shall
be fined between 50 and 200 Monthly Tax Units, a fine to be doubled
in the case of a second offense. The court shall order, however, the

immediate termination of said operations.

Any person may report violations described in the preceding

subsections.
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It shall be construed, for purposes stated in this article, that mining
operations are being engaged in when mineral substances are mined to

profit thereby.

Paragraph 3
Special Rights and Duties of the Owner of Record of a Mining Claim

Article 116: The owner of a concession shall have the exclusive right
to freely explore and mine his claim, without any limitation except
those set forth in articles 14, 15, final subsection, 17, in paragraph 2 of
Title IX and in the provisions on Mine Regulations and Safety.

The concessionaire shall become owner of all mineral substances
mined within the limits of the claim and which may be mined at the

time of the establishment of said claim or thereafter.

It shall be construed that substances have been mined from the time
of separation of the natural orebody in which they were located, or
from the moment of seizure in the case of wastes, slags and tailings,

referred to in article 6.

Article 117: Should the owner of record of a claim benefit, in a
separate operation, from substances mentioned in subsection one of
article 13, any person entitled thereto may demand that they be
delivered, paying the costs therein involved, as long as they are on the

lands wherefrom they originated, without prejudice to criminal actions
which may be brought.
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Article 118: The concessionaire shall be required to maintain and
preserve the markers placed on the corners of the claim or group of
claims and shall not be allowed to change or place them elsewhere,
without becoming liable to a penalty or fine which cannot be lower
than 10 and cannot exceed 200 Monthly Tax Units, without prejudice
to criminal responsibilities if said owner acted willfully and

maliciously.

Any person who breaks, changes or relocates State landmarks shall

suffer imprisonment ranging from 61 days to 5 years.

Article 119: When markers are, for any reason whatsoever, destroyed
or broken, the court, at the request of any of the neighboring owners
or claimants shall order that they be properly replaced and shall be
empowered to apply the fines and penalties set forth in the preceding

article.

The same procedures shall apply when a marker has been altered or

relocated, without prejudice to criminal fines and penalties.

Should the perimeter of a claim or of several claims surveyed as a
group, change as a result of a waiver or expiry, the markers of the
new perimeter shall be placed, within three months after said event,
and failure to do so will be subject to the penalties set forth in the
preceding article.

The same shall apply to the conveyance of one or several claims

surveyed as a group or the physical division of a claim.
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TITLE IX
ON EXPLORATION AND MINING OPERATIONS

Paragraph 1

On easements encumbering surface tenements or tracts

Article 120: At the time the pertinent concession is established and in
order to contribute to convenient and unconstrained exploration and
operation, surface tenements shall be subject to the following

encumbrances:

1. To occupation, as may be required, by ore, overburden, tailing and
slag piles, ore separating and processing facilities, communication
systems, conduits, channels, dams and ponds, pipelines, housing,

buildings and other supplementary and ancillary facilities,

2. To those encumbrances created in favor of concessionaires for public

electric services, under the corresponding laws, and

3. To the right of way and occupancy by roads, railroads, airfields,
pipelines, tunnels, inclined planes, aerial cable cars, conveyor belts
and any other system used to connect the concession to public
roads, processing facilities, railroad stations, airfields and inhabited

settlements.

Article 121: The same easements applicable, under this Title, to mining

concessions may be applied in favor of ore processing facilities.
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Article 122: The easements shall be created after assessment of ah
damages to the owner of the lands or, as pertinent, to the servient

concession, or to any other person.

Article 123: The creation of an easement, the use thereof and the
corresponding damages to be paid shall be defined by agreement
between the interested parties, evidenced by a public deed, or by court
decision. It may be agreed or decided that the damages be paid in a

lump sum or periodically.

Easements and rights of way and occupation shall be recorded in the
Register of Mortgages and Encumbrances in the Office of the Recorder
of Deeds or Mines, as pertinent, before they shall be claimed or held
against third parties.

Article 124: Easements are by essence transitory, they may not be
applied for purposes or ends which differ from those for which they
were created and they shall cease when said use is ended. They may
be expanded or restricted, as required by the activities which are the

object of the correspondent concession or facilities.

Article 125: The Court may authorize the applicant, during the
pertinent proceedings, to make immediate use of the requested
easements, provided a sufficient bond is posted or guarantee created

to cover damages for which he may become liable.
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Paragraph 2
Mutual Easements Between Mining Concessions

Article 126: A mining concession granted one of the easements or
rights acknowledged in this Title is, in itself, subject to the
encumbrance that said easement also be used by another concession or
processing facility and, in general, to any encumbrance which might

benefit another concession or processing facility.

Said encumbrances may not, in any manner, seriously prevent or
obstruct the exploration or exploration of the concession burdened

thereby.

Provisions in the preceding paragraph on the creation, application or
use, rights claimed against third parties, duration and damages to be

paid shall apply to easements and rights mentioned in this paragraph.

Article 127: Mining concessions shall be especially subject to easements
such as mining works designed to provide or improve ventilation,

drainage or access to other mining concessions or processing facilities.

Drift or gallery shall be construed to mean any works with the

abovestated object.

Article 128: In the event a drift must begin within a third party
concession or must penetrate said concession and the owner of record
of a concession or establishment requiring said easement or right of

way cannot reach an agreement with the owner of the servient claim,
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the first named owner of record shall be entitled to request that a

court of competent jurisdiction order the establishment of said easement.

The court shall order during the pertinent proceedings that an expert

report on the following:
1. If the works are possible and useful,

2. If the drift can be dug in another location, without incurring

excessively greater costs, and

3. If the exploration or mining of the concession through which it

must penetrate is not obstructed or excessively hindered.

The expert shall prepare a report and attach thereto a plan showing
the direction and size, in his opinion of the drift within the servient

concession.

Article 129: Each of the parties may appoint an expert to submit

reports to the court on the abovementioned issue

Article 130: The experts appointed by the interested parties shall
submit their reports within eight days after the court appointed expert
has submitted the report. After said term has expired the court shall
decide, even if the experts appointed by the parties have not filed

their reports.

Article 131: Should the court decide for the petitioner, it shall
determine the direction to be followed by the drift and maximum size

thereof, within the limits of the servient concession.
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If the decision does not follow the suggestions of the court appointed
expert, the court shall order that a new plan be drawn, showing the

heading and size of the drift, as set forth in the decision thereon.

Article 132: A party digging a drift, shall not, within the limits of the
servient concession, change the heading or the size defined for the
drift, unless a new easement is granted, pursuant to above described

procedures.

Article 133: The owner of record of the servient concession has the
right to visit the drift, whenever convenient and may appeal to the

court, as in the case of article 140.

Article 134: The party drilling a drift, shall compensate the damages
suffered by the owner of record of the servient concession and, at the

latter’s request, create a guarantee before engaging in works.

Article 135: The owner of record of the servient concession shall
refrain from touching the buttresses of the drift and from extracting
ore, within the limits of the concession, when said activities might

endanger the drift, unless the buttresses are adequately reinforced.

The party drilling a drift shall compensate the expenses and al

damages derived from compliance with this provision.

Article 136: Should mineral substances be found in a third party

concession, said substances shall not be exploited. The substances



128 | A KLU EIIO[E

which must be removed from the tunnel shall be delivered to the
owner of record, after deducting removal costs, unless said owner
refuses delivery thereof, in which case they shall accede to the party
drilling the drift. Likewise, should the drift penetrate a concession to
explore of a third party, the removed substances shall remain in the
field.

Article 137: A drift draining a third party concession, which benefits
thereby, shall be entitled to require that the benefiting party pay, at
the discretion of the defendant, the value of the benefit or the cost of
obtaining said benefit in some other manner, as determined or

assessed by an expert witness.

If a drift drains two or several concessions, or if a concession is
drained by two or more drifts, the amount to be paid shall be
distributed among the concessions or drifts, provided they benefit
therefrom, in proportion to the benefit received or contributed, as

pertinent.

Payment may be demanded only on products from the concession
drained.

Article 138: Any road built on a mining concession may be used by
other such mining concessions or processing facilities. Repair and
maintenance costs shall be distributed proportionately, according to the

use made thereof.



=
AT
Jhu
ol
o2
oE

129

Interested parties shall appoint, for said purpose, a committee which
shall determine the annual share to be contributed by each concession

or processing facility towards the repair and maintenance of the road.

Any difficulties arising in connection with the foregoing shall be
settled by the court, under procedures set forth in article 234.

Paragraph 3
On Penetration

Article 139: Miners are enjoined from penetrating third party
concessions with their works. Any penetration or trespass shall be
subject to payment of the net price of ores removed and to payment

of all damages.

If the ores are still in possession of the violator, the affected party
may demand restitution thereof, after payment of the removal costs

and be entitled furthermore to require payment for damages.

If removal was made with willful misconduct, payment or the ores
removed or restitution thereof shall not be subject to any deduction,
without prejudice to criminal actions against the violator responsible

for theft or the driftway.

Willful misconduct will be assumed when the penetration exceeds ten
meters, perpendicularly measured from the vertical plane of the limit
of the penetrated concession, or the violator has objected to or has

obstructed a court decreed inspection.
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Article 140: A miner suspecting penetration or fearing flooding or
collapse, due to the poor condition of a contiguous or nearby concession
or due to work in progress, shall be entitled to visit the operations,

accompanied by an expert witness.

In the event of refusal or obstruction, the court may authorize said
inspection, without further procedures than a summons to an
appearance to be held with the party answering the summons. Only a

decision dismissing such a request may be appealed.

Article 141: The interested party may request that the court, as a
precautionary measure or prior to giving a decision order that seals be
affixed, work to which the request refers be interrupted or that other

pertinent safety measures be ordered.

To give said orders, the court shall receive a report from an expert

witness appointed for said purpose.

TITLE X
ON COMPLIANCE WITH REQUIREMENTS TO WORK A MINE, THE
EXTINGUISHMENT AND THE LAPSING OF MINING CONCESSIONS

Paragraph 1
Requirements to Work a Mine

Article 142: A concession to work a mine shall be based on payment
of an annual license fee the amount of said fee shall be one tenth of a

Monthly Tax Unit, for each full hectare, in the case of a concession to
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mine, and, one fiftieth of said unit for the same area, in the case of a
concession to explore. The owners of record of the concession whose
principal economic interest is, however the non-metallic substances or
metallic placers therein or thereon and the owners of record of
concessions on substances found in salt beds shall pay an annual fee
equivalent to one thirtieth of a Monthly Tax Unit for each full hectare,
the regulations shall determine the manner in which said owners of
record shall evidence the above stated circumstances entitling them to
said benefits and shall define the substances considered as non-metallic
for said purposes and which are to be for the selfsame purposes,

considered as metal placers.

Concessions to mine in actual exploitation owned or rented by small
or artesian miners, shall paid an annual license fee of a ten
thousandth of a Monthly Tax Unit for each full hectare. For this
purposes small or artesian miners are all natural persons that exploit
one or more concessions to mine, personally or with a maximum of 12
or 6 dependants respectively, as well as the Legal Mining Societies or
Cooperative Enterprises that do not count with more of 12 or 6
dependants, respectively and each partner or privies work personally
in the exploitation. The indicate requirements, and the circumstances
that the miner have all the authorizations and easements necessaries to
exploit, will allowed him to require from the Service the recognition to
pay this special license; the bylaw will establish the procedure, the
background, sworn declaration and terms that will be applicable to
entreat the benefit. That recognition will last two annual payment
periods, and at the end of them, it could be solicited again, complying

with the requirements.
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For the purposes indicated above, will be enough that only one of the
mining concessions owned or rented, are exploited for a small or
artesian miner to be presumed that all the mining concessions
included in the same record of survey, are exploited the same way.
Anyhow, in case of Legal Mining Societies or Cooperative Enterprises
the presumption will be applicable only to the mining concessions

owned by them.

In any circumstance, small miners and artesian miners, natural
persons, could obtain this benefit for a surface bigger than 100
hectares or 50 respectively, considering the mining concessions owned
or rented for consanguinity relatives until de 2nd grade an affinity
relatives until the 3erd degree, unless the affinity relatives are
concessionaires of mining concessions located in different communes of
the ones owned or rented for the person entreating the benefit. In the
case of Legal Mining Societies and Cooperative Enterprises, the
boundary of 100 hectare will be applicable at the mining concessions
owned by them.

If the special license benefit established in the second paragraph is
entreat in favor of one or more rented concessions, such benefit could
only be approved for the concession or concessions in which the

exploitation work takes place.

For this purposes the contract shall identify, unmistakably, such

concessions.

The Service will publish annually, a list of the beneficiary concessions
and the beneficiary persons.
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Article 143: Payment shall be in advance and during March of each

year, in any bank or institution authorized to receive payment of taxes.

Article 144: Payment of the license fees shall begin after a decision on
the establishment of a concession to explore has been requested or
when an application to survey a claim has been filed, at which time
the first fee, mentioned in the following subsection, shall be paid.

The amount of the first fee shall be proportionate to the period
between the date of a request for a decision or for a survey, as

pertinent, and the last day of the following February.

After the fee mentioned in the preceding subsection has been paid,
payments shall be effected annually at the time and in the manner set
forth in the preceding article.

Article 145: Fees paid on concessions, or portions thereof, relinquished,
released, extinguished, lapsed or abandoned under article 112 shall not

be reimbursed.

Paragraph 2
Effects of Failure to Pay the License Fee to Work a Mine

Article 146: Should the concessionaire fail to pay the fee within the
designated period, judicial procedures to publicly auction the concession
shall be instituted.

The obligation to pay the fees may be demanded only from the

corresponding concession.
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The abovementioned action shall lapse within three years, after the 1st.
of April of the year wherein said fee should have been paid.

Article 147: The General Treasurer of the Republic shall notify, before
July 1st, of each year, each of the courts having competent jurisdiction
as to the mining concessions that have failed to pay the corresponding
fees and shall specify their name and location, the owner listed in the

corresponding record and the amount due.

Until procedures set forth in the preceding subsection have been
complied with, payment of the fee may be made without the

surcharge mentioned in the second subsection of article 149.

After the list has been received, the court shall set a date and time for
the auction and shall order the resolution thereto and that the list be
advertised on two separate days. The General Treasury of the Republic
shall order that the advertisements be published, and shall pay the

cost thereof, without prejudice to provisions in article 150.

The auction may not be held before 30 days after publication of the

last advertisement.

Any person may request that errors or omissions incurred by the
Treasury in preparing the list mentioned in the first subsection, be
corrected prior to the auction. The court shall act advisedly. The
abovementioned corrections shall be advertised in the manner set forth

in subsection three and rules set forth in subsection four shall also

apply.
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The Secretary shall certify in the record that the advertisements have
been published in the manner and within the precedingly stated
period.

Article 148: All concessions on which fees have not been paid and are
listed under the same number in the corresponding list shall be

auctioned as a single lot.

To participate in the auction, each bidder shall make a deposit to the
order of the court and shall accompany a receipt for the amount
equivalent to the value owed for fees on all concessions auctioned in
the corresponding lot or group, or shall deposit said value, before the
auction, with the court Secretary.

Article 149: The minimum amount for auctioning each lot shall be the

value of the unpaid fees.

The owner of the concession shall not be allowed to bid thereon.
Nevertheless, by payment of an amount equivalent to twice the
unpaid amount, said concession may be struck from the list of

concessions to be auctioned.

Article 150: To complete the price of the auction the bidder shall pay
the corresponding portion of the court costs, in proportion to the price
of the sale, as assessed by the Secretary, shall submit evidence of
payment of the overdue fees and shall deposit the balance, if any, in
the account of the court. The balance shall be delivered to the

previous concessionaire.
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Article 151: The auction does not make the bidder owner of the
ancillary facilities or objects designated as appendant immovables,
under article 3; the right to reclaim them, however, lapses after one
year after the date of entering the deed evidencing the award. After
said period has elapsed they shall become the property, by operation
of law, of the owner of the

concession, without cost.

Article 152: Should the bidder fail to complete the price of the auction
within eight days after the date thereof, the award shall be voided
under law and the court shall apply the guarantee and shall order that

the concession or lot be, once again, offered for sale.

Article 153: All other procedures pertaining to the auction, the
corresponding minutes thereof, the deed evidencing the award and
registration shall be governed by procedures set forth in the Code of

Civil Procedure on the auction of attached immovables.

Article 154: The conveyance to the new owner of the auctioned mining
concession shall be effected and subject to all registered or recorded

encumbrances on it.

Article 155: If there are no bidders on the concession or lot, the court
shall declare the lands to be free and shall order that the pertinent
record or registration in the Registrar of Mines be cancelled.

This resolution will be judicially notified to the parties.



=
AT
Jhu
ol
o2
oE

137

The right to repossess goods mentioned in article 3 shall, in said
event, expire three months after the establishment of a claim to mine

on the lands whereon said goods are located.

After said period has expired they shall, by operation of law, become

the property of the owner of the concession without cost.

Article 156: The General Treasurer of the Republic shall send, prior to
July 1st of each year, a list to each Registrar of Mines, setting forth all
the mining concessions located within the jurisdictional territory of
said Registrar and on which fees have been paid for that year, as well
as names and location thereof, the name of the owner listed in the
corresponding record and the amount paid. The Registrars shall file

said lists.

Without prejudice thereto, the General Treasurer of the Republic shall
keep said lists open to inspection by any person wishing to examine

said lists.

Article 157: Judges, Secretaries and other officials charged, under this
Title, with certain duties and the performance of certain acts shall
discharge and perform them without the necessity of being required
thereto.

The corresponding Court of Appeals, on its own motion or at the

request of any petitioner, shall review compliance with this article.

Article 158: The General Treasurer of the Republic shall also oversee

the correct publication of the hereinbefore mentioned advertisements
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or notices and compliance with other procedures for auctions, until

performance thereof has been discharged.

Auction costs shall be for the account of the Treasury, without

prejudice to provisions in article 150.

Article 159: The Bureau shall be charged with the supervision of all
acts and procedures under this Title. The General Treasurer of the
Republic shall send to the Bureau a certified copy of the lists referred
to in articles 147 and 156.

The Bureau shall also maintain a list of the current mining concessions,
as well as the lists mentioned in the above subsection and other data
necessary for identifying land embraced by mining concessions, and

shall notify the pertinent authorities of any violation or omission.

Paragraph 3
Other Grounds for Voidance of Mining Concessions

Article 160: The mining concession shall be voided if the pertinent
entry of the decision granting said concession is not applied for within
the term set forth in article 89.

Article 161: Furthermore, the concession to explore shall be voided

pursuant to provisions in subsection one of article 115.

Article 162: Mining concessions may be waived or released, without

prejudice to third party rights to object to waivers which could affect
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their interest therein.

Said waiver shall be set forth in a public deed and shall be completed
by the cancellation of the pertinent records, according to an order

thereto given by a court of competent jurisdiction.

The same capacity and other authorities required to dispose shall be

required for the waiver or relinquishment of a mining concession.

The Regulations shall determine the requirements to be met by a party
waiving or relinquishing a concession, the information to be submitted
to the court, in order that it may allow the records to be cancelled,
advertisements to be published to protect third party rights, the
manner in which said parties may object to a waiver affecting their
rights and the procedures to be followed in dismantling and replacing

markers, according to the scope of the waiver or relinquishment.

The foregoing is without prejudice to the abandonment referred to in

subsection two of article 112.

Paragraph 4
Payment of Fees and Effects of Said Payment on Taxes

Article 163: The value of mining license fees shall apply to the
exclusive benefit of the Treasury and shall not be considered as cost
for taxation purposes. Nevertheless, in the case of miners or mining
companies filing statements according to their actual taxable income
subject to First Category Taxes, as reflected in trustworthy accounting

records, the mining fees paid on claims or the preceding concession to
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explore, during the five years immediately preceding the year of start
up of mining operations shall, for taxation purposes, be considered as
organization expenses referred to in article 31, N°9 of the Income Tax
Law and, as such, shall be amortized in the manner set forth in said
provision, properly adjusted under the rules defined in article 41, N° 7
of the selfsame law. It shall be assumed, by operation of Law, that
exploitation of the mine has commenced when the owner thereof or
some third party has engaged in any of the acts referred to in

subsection one of article 166.

Article 164: Starting in the year wherein the claim begins to be mined,
either by the owner or a third party, amounts paid before that the
General Treasurer of the Republic comply with the disposition
established in the first paragraph of the article 156 as a mining license
fee, shall be considered as a voluntary temporary payment under
article 88 of the Income Tax Law and, after proper adjustment
pursuant to rules set forth in the aforementioned provision, shall be

credited only to the following taxes, as pertinent:

1. To withholdings to which miners and mining companies are subject

to, under article 74, N° 6 of the Income Tax Law,

2. To the mandatory provisional payments affecting mining companies,
under article 84,(d)of the Income Tax Law, or

3. To the First Category Tax on royalties, leases or any similar
payment or obligation in favor of the owner of record of a mining

claim worked by a third party.
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The credits mentioned above, in numbers 1 and 2, may be claimed
only with regard to withholdings and mandatory provisional payments
affecting sales during the twelve months immediately following the
month during which the mining fees should have been paid, and
reimbursements or credits may not be claimed or applied to balances,

which could not be credited in the abovestated manner.

The credits mentioned above, may be claimed also for the sellers that
exploit concessions owed by others at any title, when the contract
impose the payment of the mining concession fee, in such event, the
credits mentioned in number three of the first paragraph will not take
place in favor of the holder of the mining concession give to a third

parties for its exploitation.

Article 165: Ore buyers and buyers of mineral products shall require
that any person requesting the credits to which article 164, N°1 refers,
exhibit or show the original receipt evidencing payment of mining
fees. Said buyers shall record, on the back of said receipt the
information listed below:

1. Date of the credit,

2. Amount to be credited, properly adjusted pursuant to article 88 of

the Income Tax Law,
3. Balance, to be credited to future taxes, and

4. Mining claim of origin of the ores or substances, as set forth by the

seller.
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Article 166: It shall be assumed, by operation of law, for all purposes
set forth in article 164, that mining of a claim has begun when the
owner or third parties, as pertinent, sell ores or mining products from

said claim.

Exploitation pursuant to provisions in the preceding subsection in a
single claim, among several included in the same survey, and
belonging to the same owner shall be sufficient to assume, by
operation of law, that all claims are being mined and that, hence, all

provisions in articles 163 and 164 are applicable to the owner thereof.

If the claims of a single owner included in a single survey, embrace
an area exceeding one thousand hectares, the owner thereof may apply

or claim a deduction only for the value of fees paid on 1000 hectares.

TITLE Xl
CONTRACTS AND QUASI CONTRACTS

Article 167: Agreements or contracts on mining concessions or mineral
substances shall be subject to general legal rules, unless amended by

provisions in this Code.

Article 168: To define the location and limits of a mining concession in
a contract or in official files it shall be sufficient to note the data in
the record or entry of the pertinent petition, claim or decision granting

a concession.
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Paragraph 1
Promise to Sell and other Agreements

Article 169: The agreement or contract on a promise to sell a mining
concession or of a share therein or actual portion thereof, or a promise
to sell shares in a company governed by the Code and, in general,
any other right specifically governed by this law shall be valid, even
though the execution of the sales contract may be at the discretion of

the party that promises to buy.

Any person to whom the thing may be, under any title, conveyed or
transferred, shall be bound to execute the sale, in the same manner as
the party that undertook said commitment, if the agreement has been
executed by public deed, registered or recorded in the Register of
Mortgages and Encumbrances or, as pertinent, in the Stockholders
Record.

Furthermore, if an act is executed or an agreement entered into
affecting or limiting or which might limit or affect the tenure,
possession or ownership over the promised object, while the promise
or covenant is still pending, the act or promise shall be voided ipso
facto or by the mere fact that the sale is executed, unless the party
promising to buy states his willingness to abide by it, substituting
himself in the rights and duties or obligations of the predecessor in

ownership.

The provisions in subsections two and three hereof shall apply also to

the promise to sell and to an option on goods or properties mentioned
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in subsection one hereof. In the event of this last named agreement,
the mere acceptance of an irrevocable offer shall suffice to complete
the proposed sale. Nevertheless, both the offer and acceptance thereof

must, in all cases, be made in a public deed.

Article 170: Rescission or annulment of an agreement for the sale or
barter of a concession or share therein or actual portion thereof shall
not apply, under rules on heavy damages, ie, the value of the
property is less than half of the price charged.

Article 171: A lease or of the right to use and enjoy the fruits of a
property(usufruct) shall be construed as meaning that exploitation
according to title shall represent the legitimate use and enjoyment
thereof and the tenant or user shall not be responsible for the decrease

in mineral substances resulting from the aforesaid exploitation.

The foregoing is without prejudice to compliance with Regulations on
Mining Safety and Security.

Paragraph 2
On Partnerships/Companies

Article 172: Partnerships/companies may be organized in the manner
set forth in other Codes or special laws, to explore for or to mine

mineral substances.

In addition thereto, mining partnerships/companies may be organized

pursuant to provisions in this paragraph.
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Section 1
Mining Partnerships/Companies resulting from an Event General rules

Article 173: The fact that a joint petition or claim is filed by two or
more persons or the fact that a quota or share in a mining concession,
formerly registered under the name of a single individual is recorded
by two or more persons, is sufficient, by operation of law, to create a

legal entity.

The company shall bear the name of the concession and shall mention

the mining area wherein it is located.

The address of the company shall be the city where the record of the
concession, included in the name of the company, pursuant to the
preceding subsection or following article, is maintained. The partners
shall be empowered to change this address to another city.
Nevertheless, said change of address cannot be brought against third
parties, unless it has been recorded alongside the second registration
to which article 176 refers.

Article 174: The company/partnership may encompass two or more
concessions, provided the partners are the same and have an equal
share in each of them; in said event, the company shall be named

after the first concession mentioned in the title.

Article 175: The social assets shall be understood as divided into one
hundred shares, distributed among the partners according to their

interest or shares in the concession.
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Article 176: Whenever a title, mentioned in article 173, resulting in the
establishment of a company is entered in the Office of the Registrar of
Mines, said title, after recording in the Register of Discoveries or of
Deeds, as pertinent, shall be again registered under the name of the
company which is, thereby, created, and, immediately thereafter, the
names of the persons comprising the company shall be entered in the
Stockholders Record, setting forth opposite their names the number of

shares or fractions thereof, as applicable.

When a jointly filed petition or claim does not set forth the proportion
being requested for each of the partners, it shall be construed that it
shall be equally distributed among them. The same rule shall be applied
to transfers or conveyances which do not set forth the proportions to

be distributed in a concession acquired by several partners.

Article 177: After a concession has been entered under the name of the
company, the latter becomes owner thereof and the partners shall

retain a share, movable right or interest therein.

Article 178: The delivery of the shares shall take place by entering the
title in the Stockholders Record of the Registrar of Mines, mentioned
in article 176. The title thereto shall be evidenced by public instrument.

The adjudication of the shares shall be made always in a public deed,

to be entered in the manner described above.

The last will and testament shall be entered in the case of estates,
bequests or legacies. The transfer and delivery of shares shall be

effected without prejudice to liens and obligations encumbering them.
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The transfer of shares shall be subject to rules set forth in article 688
of the Civil Code.

Article 179: The heirs shall appoint, at the request of any interested
party, a joint administrator of the concession after the death of the
owner thereof and until such time as the registrations ordered in
article 176 have been completed, pursuant to procedures and with the

effects set forth in rules of procedure.

The heirs shall appoint, after the death of one of the partners, a joint

agent to represent them in the company, until the shares are distributed.

Article 180: The partners are not personally liable to third parties for
social obligations, and, are responsible or liable to the company only
as partners, secured by unreceived benefits and products and their

shares therein.

Board Meetings
Article 181: All company business shall be transacted and decided
during meetings, to be held at the company address.

Article 182: All partners must be summoned to company meetings.
Summonses will be made by an advertisement published on two

occasions.

In addition thereto, partners with homes in the city or place of
address of the company, set opposite to their names in the

Stockholders Record, will be notified by registered letter sent by the
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court Secretary and said mailing will be entered on the record. Failure

to mail said letter shall not void the summons.

The meeting must be held not sooner than eight days after the date of

the last advertisement.

Article 183: Any of the partners or the manager may request that the
court summon a meeting. Any objection thereto must be submitted not
later than the day before the meeting and shall be taken and decided
without further procedure on the court’s motion. The appeals taken
against the resolutions or decisions mentioned in this article shall be

heard without suspensive effect.

Article 184: The summons shall state the purpose of the meeting, the
place, date and hour, where and when it shall be held and the name
of every partner holding ten percent, at least, of the shares in the

company.

The meeting will be held in the City or place of the company’s
address, unless a resolution to the contrary was approved during a
previous meeting, by a majority of not less then two thirds of the

company shares.

Resolutions adopted without summonses or during meetings which
did not comply with or meet the requirements listed under the first
subsection hereof, and in articles 182 and 183 or not included in the
notice, not at the company address or at a place, date or hour not

mentioned in the notice, shall be void.
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An action to declare void must be brought only within three months
of the date on which the meeting was held.

Article 185: Provisions in previous articles notwithstanding, the
meeting may be held at any place and without need to summon such

a meeting, when all shares in the company are present.

A meeting evidenced by public deed, executed by persons representing
all the shares in the company, shall be considered valid.

Article 186: One of more persons, representing at least, the absolute
majority of shares in the company shall be required to convene a

meeting.

If said majority is not present or represented at the first summons, a
second call will be issued, stating said circumstances and the meeting
may be convened with the attending members and it shall be
empowered to adopt the pertinent resolutions.

The second meeting shall be held not earlier than eight days after the
date of the second advertisement or notice summoning a second

meeting.

Article 187: The meeting shall be chaired by whoever represents or
holds the largest number of shares and should several members have

the same right, the president shall be chosen by lot.

Article 188: Resolutions shall be adopted by the absolute majority of

shares present, without prejudice to legal exceptions. Resolutions shall
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be recorded in the minutes, to be signed by at least one of those

voting in favor or appointed by the meeting thereto.

The court shall decide ties, whatever may be their cause, with due

consideration to the law and the interests to the company.

Article 189: A sale and any of the contracts mentioned in article 169 or
affecting a mining concession or interest therein must be favorably

voted by, at least, two thirds of the company shares.

To create a mortgage or enter into an exchange contract (avio) or to
deliver any title authorizing the exploitation of a concession shall
require a resolution adopted by an absolute majority of the company
shares, except in the case set forth in subsection two of article 211

governed by provisions in the preceding subsection.

All objections may be entered, within thirty days of the date of the
meeting, in the court of the company address, to any of the
agreements indicated in the preceding subsections. Said court shall
grant the objection if it is evident that the proposed agreement is
harmful to company interests.

Article 190: When the object of the meeting shall be the adoption of
any of the abovementioned agreements or contracts or the allocation of
quotas for the cost of maintaining, exploring or exploiting the
concession, a Notary Public shall attend the meeting and certify the
identity of the participants, the resolution adopted and the voting

thereon Said requirement shall not be mandatory in the case indicated
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in subsection two of article 185 and, in said case, it shall be assumed
that the resolutions were unanimously adopted, unless stated

otherwise in the pertinent public instrument.

A transcript of the minutes, certified by the attending Notary Public,
or, if pertinent, of the public deed, shall be entered in the Office of
the Registrar of Mines, where the entries mentioned in article 176 were
made. Said official shall certify said entry alongside the record of the
company filing. Until such procedures have been completed, the
corresponding resolutions may not be claimed or held against third

parties or partners failing to attend the meeting.

Management

Article 191: The partners shall appoint, during the meeting, one or
more managers to manage the company, and shall determine their

responsibilities, remuneration and terms of office.

The transcriptions on the appointment of a manager shall be set forth
in a public instrument or be evidenced in the manner stated in
subsection two of article 185. The public instrument shall be entered
alongside the entry in the Stockholders Record mentioned in

subsection one of article 176.

Until said formalities have been completed, the appointment shall not
be exceptionable against third parties.

Article 192: The manager is an agent of the company and, therefore,

shall act according to the terms of his mandate.



152 He| XA ETEI0E

Without prejudice thereto, the manager does not have any additional
power other than those with which managers are vested, such as: pay
debts and collect credits of the company, provided both are part of the
ordinary business thereof, sue debtors, file actions designed to recover
possession and interrupt prescriptions or application off the statute of
limitations, acquire materials required for the exploration or mining of
the claim or processing its products, enter into and terminate work
contrasts, demand in favor of the concession, easements to which it is
entitled and accept those which, under law, may be imposed thereon

and sell ores mined.

For all other acts not listed hereinabove the manager shall require

special authority granted by the meeting.

Article 193: Unless the partners appoint a special representative, the
manager shall represent the company and be in charge of all issues or

questions related, in whatever manner, to public authorities.

Said manager shall be in charge, furthermore, of representing the
company in courts of law, under the rules of the Code of Civil
Procedure applicable to administrators or managers of civil or

commercial companies.

Until such time as the manager is appointed, the principal stockholder
shall be vested with the powers granted to the manager under the two
preceding subsections. If two or more partners have equal rights, the
appointment shall be made according to the alphabetical order of their

family names and, if necessary, of their maternal surnames and given
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or Christian names provided the appointee is capable of exercising
said functions.

Article 194: The benefits shall be distributed in proportion to the
number of shares held by each partner.

The meeting shall decide on the time of distribution of the benefits or,
should it fail to decide the issue, whenever the manager considers it

advisable.

The distribution shall be in ore, pulp or money, as decided by the
partners. Should they fail to reach an agreement, the distribution shall

be in money.

Nevertheless, one or more persons representing, at least, one fourth of
the shares in the company, may demand that their quota or share be
delivered in their own ores or pulps, after reimbursement of the

pertinent costs.

Contributions to Expenditures

Article 195: The partners shall contribute proportionately, according to
the number of shares held in the company, to expenses necessary for
maintaining and exploring a concession to explore and the claim, as

well as to the exploitation thereof.

A resolution of the meeting, adopted by, at least, an absolute majority
of the shares in the company and, next, advertised and notified

pursuant to provisions in article 182 shall be required to determine the
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amount of the abovementioned contributions.

The provisions in article 189, subsection three shall be applicable to
the abovementioned resolution. The period within which objections
may be filed, however, shall start after the second advertisement

referred to in the preceding subsection.

All objection may not be granted when the contribution or
contributions requested shall be applied to expenditures listed in the

first subsection hereof.

Contributions shall be paid, if no term has been set therefore, within
30 days after publication of the second pertinent advertisement.

Failing to Pay

Article 196: The partner failing to pay the agreed shares of the costs,
shall be considered as having failed to contribute thereto.

In said event, the manager of the company shall be empowered to
dispose of ores, pulp or moneys of the partner who failed to
contribute, still held by the company, in an amount equivalent to that

required to cover the amount due.

Should the products to which the preceding subsection refers be
inexistent or should their amount be insufficient for payment of the
amount due, the manager shall apply to said payment the shares of
the non-contributing partner. This action may also be brought by any
of the contributing partners, on behalf of the company.
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Article 197: The action granted under the final subsection of the
preceding article shall be brought in executive proceedings filed
against the non-contributing partner. A certified transcript of the
minutes or of the public deed evidencing the meeting and the
resolution adopted to assess said charges shall be sufficient title

thereto.

The only defenses or exceptions which the defendant may file are:
1. Insufficient or improper jurisdiction of the court,

2. Lack of capacity or of authority of the plaintiff or his agent,

3. Litispendence,

4. That the charges assessed were not decided pursuant to articles 182,
183 and 184, provided the period to file objections or the pertinent
proceedings is still pending,

5. That the resolution or assessment does not meet the requirements of
subsections one and two of article 195, provided the period to file
objections or the pertinent proceedings are still pending,

6. That the amount being charged is greater than the one corresponding

to the number of shares,
7. Payment of the amount due,

8. A legally adopted resolution or agreement, exempting the defendant

from the contribution being demanded,
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9. Res judicata, and

10. That the company is holding ores, pulps or moneys that are
property of the defendant.

Article 198: After the judgement ordering execution proceedings
becomes executable or is omitted, due to the fact that objections have
not been filed, the share or shares of the non- contributing partner
shall be sold at a public auction. The minimum amount shall be the
amount due and the balance, if any, shall be delivered to the owner,

after deducting the auction and court costs.

The non-contributing partner may interrupt the auction by payment, at
any time, of the amount due and the incurred expenses and court

costs.

It there are no bidders, the share or shares of the non- contributing
partner shall be proportionately divided among the other partners,
according to the number of shares held by each of them and said
partners shall be liable in like manner, for the assessment against the

non-contributing partner.

Termination of the Company

Article 199: The only causes or grounds for termination of the
company shall be:

1. The sale, termination or voidance of all concessions, of which it is

the owner and
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2. The acquisition or consolidation by one person of al shares

representing its assets.

2nd Section

Companies Resulting from an Agreement thereto

Article 200: Companies may also be organized or incorporated to
prospect a concession to explore or to explore a claim, or to exploit
the latter and process ores therefrom, in which case they shall be
governed by the provisions set forth in the 1st. Section of this
Paragraph and, in addition thereto, the rules set forth hereinbelow.

Article 201: The company shall be organized, incorporated and
evidenced by public deed, an extract of which shall be entered in the
Register of Real Estate of the Office of the Registrar of Mines of the

company address.
Said public instrument shall, in all cases, set forth:

1. The names of the partners and the name, address, object and term

of the company,
2. The manner in which it shall be managed,

3. The division of company assets in shares and their total distribution

among the partners, and

4. The conveyance or transfer of the concession to the company.



158 | AE XANLUEIIO[E

Other covenants or agreements entered into by the partners may also

be included in the selfsame instrument.

The record shall include an extract of the particulars mentioned in

subsection two hereof.

Article 202: The partners in companies mentioned in this section shall
guarantee the contributions for which they became liable under the

agreement with al their property.

Payment of contributions agreed to thereafter shall be secured

exclusively with undistributed benefits or products and by their shares.

The partners shall not be liable to third parties for obligations incurred
by the company, unless a stipulation to the contrary has been made.

Article 203: This company shall terminate pursuant to the grounds
listed in article 199 and, in addition thereto:

1. When the term thereof or the condition therefor has expired or been

fulfilled, as set forth in the agreement, and

2. By resolution of the partners, adopted in the manner set forth in the
partnership agreement.

Article 204: In the event of liquidation, the company shall be
liquidated by the manager, unless the partnership agreement states or

the partners decide otherwise.
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For said purposes, the liquidator shall comply with the rules set forth
in the Code of Commerce for liquidating general partnerships.

It shall be understood that the legal existence of the company shall

continue for the liquidation thereof.

Article 205: The rules set forth in the preceding Section shall apply, to
all circumstances not foreseen in the partnership agreement or, as

pertinent, in this Section.

Paragraph 3
Exchange Contract

Article 206: An exchange contract is an agreement whereby a party
undertakes to give or do something to assist in the exploitation of a
claim and accept repayment in kind only, with the product thereof or

a section of the claim.

Article 207: The exchange contract shall be in writing and may not be
held against third parties unless set forth in a public deed, registered
in the Register of Mortgages and Encumbrances of the Office of the

Registrar of Mines wherein the claim if recorded.

Article 208: The exchange contract may be executed for a specified or

unspecified period of time or for one or more works in the claim.

Article 209: When the exchange contract in unspecific, any of the

parties thereto may terminate it at his discretion.
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A party to an exchange contract shall maintain his credit for the
amount of money disbursed under the agreement, to be paid with the
products of the mine, without prejudice to other creditors with

stronger claims.

Article 210: When the exchange contract is specific, the miner or
creditor may terminate the agreement at any moment: the miner by
relinquishing ownership over the claim in favor of the lender and, the

creditor, by written waiver of the credit.

In the foregoing circumstances, the miner shall relinquish ownership
over the claim in favor of the creditor in a unilateral statement,
evidenced by public deed, registrar in the Register of Deeds of the
corresponding office of the Registrar of Mines.

Article 211: The parties may stipulate that payment of what is due to
the creditor be made in ore, pulp or money, with the agreed to

bonuses and without limitation.

The parties may also stipulate, that to effect payment the lender shall
acquire ownership or title to a share as high as fifty percent of the
claim. Such stipulation is equivalent or shall be construed as a promise
to sell, compliance whereof may be demanded by the lender, pursuant
to article 169, after compliance with the obligations undertaken by the

latter.

Article 212: The contributions to be made by the lender shall be

delivered as stipulated and in the absence of a stipulation, as required
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by the operations. Should the lender refuse to comply or delay
compliance for more than fifteen days, the miner may demand
payment, after proper judicial notice, in the pertinent manner or else,
take a loan from another party for the account of the original lender
or else enter into a new exchange agreement which shall enjoy a

preference over the first agreement.

Article 213: The management of the claim shall be undertaken by the
miner during the term of the exchange agreement, unless otherwise

stipulated.

Nevertheless, should the miner allocate the other uses the money or
supplies provided by the lender, without the latter's consent, the
lender shall be entitled to manage the claim, without prejudice to
criminal actions which may be brought against the miner.

The lender shall have the same rights mentioned above, in case of
careless or wasteful management by the miner, who thereby endangers
the rights of said lender.

Article 214: If, after the supplies have been exhausted, the claim is
overdrawn, the lender shall be empowered to undertake the
management thereof and to continue to supply said claim until full
repayment has been made, with preference over any other lender. The
foregoing shall apply not only to amounts due under the original
agreement but also under the new agreement, to the bonuses and in

the manner set forth in the previous agreement.
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Nevertheless, should the lender refuse to supply or support the claim,
the miner shall be allowed to stipulate with a third party another
agreement, which shall be preferred to the first named.

Article 215: A lender or supplier or miner, not managing the claim
shall be allowed to visit it, inspect the works, examine the accounting
records and supporting documents and to submit comments and
objections to the works being performed and accounts. Said rights may

be exercised whenever convenient, either directly or through an agent.

A request for the designation of a judicially appointed intervener,
empowered to receive the net amounts due to the petitioner may be

submitted to the court.

Article 216: Should the lender entitled to manage a claim fail to
maintain it in good working order or if fraudulent management is
proven, or should the management thereof be careless or wasteful,
then, under said circumstances, the lender shall be deprived of the
right to manage, without prejudice to criminal actions which may be
brought against said manager, whose only right shall be limited to the
appointment of an intervener, as in the case and vested with the

powers set forth in the preceding article.

Paragraph 4
On Mortgages

Article 217: A mortgages on a mining concession shall be governed by

the same provisions applicable to mortgages or other real estate and,
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particularly, by the provisions in this Paragraph.

Article 218: Mortgages shall not be created on mining concessions

whereto title has not been recorded.

Article 219: A mortgage on a claim encumbered by a registered
exchange or loan agreement shall be devoid of any effect, until such
time as the lender agrees to postpone his rights to those of the
mortgages and said postponement is duly entered in the pertinent
Register.

Article 220: A mortgage on a concession shall also affect the goods or
materials mentioned in article 3 hereof, without prejudice to liens

thereon, unless otherwise stipulated.

Liens may be established or created on all other movables to be used
in the exploration or exploitation of the concession and, if pertinent,
on mineral substances mined from the deposit, and said goods or
substances may continue to be held by the debtor, subject to the
provisions on industrial liens or security not subject to removal, as

agreed.

Article 221: A mortgage on a concession does not vest the creditor
with the rights set forth in article 2427 of the Civil Code, unless the
damages or losses are due to fraud or willful misconduct of the
debtor.
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Article 222: An estimate of the value of a mortgaged concession shall

not be required to offer it in an auction.

The minimum bid for the first auction shall be the value assessed by
joint agreement of the parties and should they fail to reach said
agreement, said minimum shall be the amount of the mortgage credits

thereon, in addition to the court costs.

TITLE Xl
REPOSSESSION ACTIONS ON ORES

Article 223: Under no circumstances may ores acquired from persons

mining concessions or dealing in ores be, in said area, repossessed.

Article 224: The purchase of ores, stolen or taken by force, from
individuals not mentioned in the preceding article, shall be equivalent
to an assumption of concealment or accessory after the fact, when said
sale and purchase has been made without written evidence thereto,
signed or executed by the parties and signed by two known witnesses
setting forth, in addition thereto, the type, grade and weight of the ore
sold, the stipulated price and the date of the transaction.

Article 225: After the theft or forceful removal has been proven, the
court shall order, in the event mentioned above, that the ores be
returned, after the claimant shows that the ores claimed are the same

as those in his claim.
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TITLE XIlI
ON THE RIGHTS OF CREDITORS

Article 226: Notwithstanding the rights of mortgage creditors, the
concession of the debtor, property considered to be appendant
immovables under article 3 hereof, and supplies located in the

concession may not be embargoed nor sold.

The foregoing rules shall not apply when the debtor is a corporation
The debtor may, however, consent the embargo and sale, provided

said consent is evidenced during the same proceedings.

Article 227: Ores already mined from a deposit shall be subject to

embargo.

Should the proceeds prove to be insufficient to offset the amounts due,
the creditor may request that the court deliver the claim to him for
management under judicial supervision, until payment is completed

with the products thereof.

Article 228: Should the claim fail to yield enough to pay for costs and
repayment of the loan, the creditor may request court approval to
manage the claim under an exchange agreement and, at the same
time, hold a preferential right to be repaid, not only for amounts
invested in this last named agreement, in addition to regular interest

thereon, but also to preferential repayment of the original credit.
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Article 229: The rules set forth in articles 215 and 216 shall apply to
the management by the creditor, in the two circumstances of the

preceding article.

Article 230: In the event of bankruptcy of a miner, the creditors shall
be required to exercise the rights with which the foreclosing party is
vested, under the preceding rules.

Lenders under an exchange agreement shall have preferential rights to
manage the claim and to enter into said exchange agreements in the

pertinent order.

After the claim has been sold, creditors shall be entitled to repayment
according to the general rules on preferences or priorities. Parties to
an exchange agreement shall be preferred in the inverse order, the last
agreement over the previous ones, according to the date of record of

their titles.

TITLE XIV
ON JURISDICTION, IN GENERAL AND PROCEDURES

Article 231: A Civil Judge of the First Instance with jurisdiction over
the center point set forth in the petition or point of interest indicated
in a claim shall be vested with powers sufficient to decide on all
issues, of a litigious or non litigious nature, in adversary or voluntary
proceedings, with reference to petitions, claims, a concession to explore

or to exploit.
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Nevertheless, all issues of a litigious or non litigious nature, related to
administrative or judicial concessions, either granted or being subject
to proceedings on the date this Code is enacted, shall be decided by a
court with jurisdiction over the site of the concession or, when

pertinent or applicable, the site of the finding indicated in the claim.

The foregoing shall be without prejudice to other rules set forth in this

Code or special rules enacted in other laws.

Article 232: The petition and the claim shall be entered in the Register
of Discoveries of the Office of the Registrar of Mines in the territory of
his jurisdiction, whereon the center or point of interest, as pertinent, is

located.

The selfsame recorder shall enter all other data or acts howsoever
related to the petition and the concession to explore derived therefrom

and the corresponding claim and concession.

Article 233: All suits on rights governed by the rules set forth in this
Code or regarding petitions, claims, concessions to explore or mine
and not subject to other procedures under this law, shall be filed

according to the rules established for summary proceedings.

When sufficient grounds exist thereto, a suit being heard under rules
applicable to summary proceedings, may continue to be heard
according to rules applicable to ordinary proceedings. The application
for a change in procedures shall be taken as a procedural motion.
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Article 234: Nevertheless, all issues related to matters considered under
subsection seven of article 9, subsection three of article 15, number
three of article 16 and subsection one of article 18 on the legal basis
and amount of damages mentioned, subsection one of article 21; article
108, article 117, article 119 and the final subsections of articles 184, 188
and 189 shall be heard under the special rules for very brief and
summary proceedings set forth in the following article.

The same provision on procedural rules shall apply to all matters
dealing with the establishment or creation, exercise and termination of
easements governed by this Code, the pertinent payment for damages

and guarantees or securities.

Article 235: The very brief and summary rules to be followed in

events mentioned in the preceding article shall be as follows:

1. After a suit has been filed, the court shall hold a hearing on the
fifth working day after the last notice has been served. The term shall
be extended if the defendant is not in the venue of the court,
according to the rules on extensions set forth in article 259 of the

Code of Civil Procedure,

2. The hearing shall be held with the attending parties and answering
briefs and evidence shall be submitted and given during said hearing.
The parties wishing to call witnesses shall file, before noon of the day
prior to the hearing, a list of witnesses to be called,

3. Should the court consider it advisable, an expert shall submit a
report. Said expert shall be appointed by agreement between the
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parties and should they fail to reach an agreement thereon, the court
shall make the appointment. The court shall determine the term
during which the expert shall submit the report,

4. A decision shall be given within five days of the date of the
hearing or the filing of the report, as pertinent,

5. The final decision may be taken in appeal but said appeal shall not
suspend the application or execution thereof, unless the court, in a
reasoned decision which, in turn, shall not be subject to appeal, shall
grant the remedy with both effects. All other decisions shall be
unappealable, and

6. The appeal shall be governed by the rules on motions and shall

enjoy preference for a hearing and decision.

Article 236: The period or term stated in days, with regard to judicial
adversary proceedings brought under this Code, shall be suspended
during public holidays.

TITLE XV
GENERAL PROVISIONS

Article 237: The terms granted by this Code for judicial proceedings
shall be considered as deadlines, whenever the expression "of” or

"within" is used.

Article 238: A special supplement to the Official Gazette, to be
designated as the Official Bulletin of Mines shall be published. All
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notices to be given pursuant to this Code shall be published therein.
Said Bulletin shall be published separately or in conjunction with the
Official Gazette, on the first working day of each month and the first
working day of each week.

The Ministry of Mines shall supervise the correct publication of the
Bulletin and compliance with the applicable rules.

Article 239: Whenever this Code orders that a document, plan or
sketch be filed or entered, the corresponding official shall comply by
attaching it to or entering it in the corresponding record or file, in the
same manner as a Notary Public when filing public instruments and

shall, in like manner, issue certificates and transcripts.

Article 240: Whenever this Code wuses the expression "Organic
Constitutional Law" it shall be construed as a reference to Law N°
18.097, the organic constitutional law on mining concessions and when
it uses the expression "Bureau' (Servicio) it shall be construed as a
reference to the "Servicio Nacional de Geologia y Mineria", and,
whenever and in any manner it sets forth that the geographical or
M.U.T. coordinates be indicated, the first shall be given within an
accuracy of one second and the other, within an accuracy of ten
meters. Nevertheless, a petition for judgement on an application for a
concession to explore, a petition for a survey on a mining claim and
statements regarding coordinates to be made during additional
proceedings shall refer to M.U.T. coordinates, within an accuracy of

centimeters.
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Article 241: The Bureau shall maintain an Official National Record of
Mining Claims. To assist in the preparation thereof the Bureau shall
maintain a national record, including, among other items the M.U.T.
coordinates of the concessions, the corners whereof shall be

determined by said coordinates.

The abovementioned record shall include both concessions established
pursuant to said system of coordinates as well as those established
under a different system, whose corners shall henceforth be indicated
by M.U.T. coordinates.

The record shall be exclusively based on the transcripts or duplicates
which Registrars shall send to the Bureau, pursuant to provisions in
article 106.

Article 242: The expression included in subsection one of article 74 of
the Sanitary Code, "explore nor request mining claims" shall henceforth

read: "undertake mining work or activities".

Article 243: Notwithstanding provisions in article 127 of the Mining
Code of the year 1932, the full and timely payment of the four last
consecutive fees in the Treasury, formerly or currently authorized to
receive payment thereof, shall entitle the person under whose name
the claim is entered to request that a court of proper jurisdiction,
pursuant to the last subsection of article 231, declare that the pertinent
record of the minutes of the survey is still current, provided that on

the date said request is submitted, said record has not been cancelled
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nor have any judicial requests for said cancellation been recorded

alongside said registration.

The payment of the fees may be certified by the pertinent receipts or

other public instruments.

The court shall order that the request be published in the Official
Bulletin of Mines, within thirty days after the date of the resolution.
Any interested person may object within thirty days, after the date of
the advertisement. Said objection shall be governed by the rules set
forth in article 235 of this Code and the only grounds therefore shall
be the existence on the date of the petition to which the first
subsection hereof refers to of an exclusive concession to explore or a
previously granted concession to explore or claim or a filed request to
survey, in which case the objection shall affect only the claim or
claims object of the request, totally or partially affected by the
pertinent concession, claim or request for survey, the objection may be
brought, further thereto, pursuant to the existence of a claim on the
abovementioned date and, in said event, the objection shall affect only
the claim object of the request wherein the objector can prove is

located the point of interest indicated in connection with his own claim.

The fact that a resolution has been given stating that the record is still
current shall be registered alongside the pertinent entry. Said entry
shall allow a construction by operation of law that proper protection is
extended to the claim for the duration of the period covered by the
last evidenced payment.
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Article 244: All legal or regulatory provisions contrary or incompatible
with the provisions in this Code are hereby revoked. Subject to special

repeal are:

1. The Mining Code, enacted under D.L. N°488, August 24, 1932 and

amendments thereto,
2. Law N° 12.576,
3. D.L. N°1.090, 1975, amendments thereto and regulations,

4. DEL N° 191 of the Ministry of Finance, published in the Official
Gazette on May 20, 1931,

5. Articles 5 and 6 of Law N°16.319,
6. D.L. N°1 .759, 1977,

7. D.L. N° 3.060, 1979,

8. Law N° 10.263,

9. Supreme Decree N° 917 of the Ministry of Trade and Economy,
published in the Official Gazette on July 12, 1952, and 10. DL. N° 448,
1974.

TRANSITORY PROVISIONS

1st. ARTICLE:
The incorporation of mineral substances in the object of a claim shall,

in the following cases, be subject to the rules set forth hereinafter:
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1. It a claim over deposits in which substances mentioned in
subsection one of article 3 of the Mining Code of 1932 coexist with a
claim or claims over one or more substances mentioned in subsection
two of said Article, the claim over substances mentioned in subsection
one of the abovementioned Article 3 shall include coal in its object, as
well as other substances over which by virtue of Law N° 18.097
concessions may be granted and which are to be found in the

overlapping section,

2. It the overlapping takes place between a claim to substances
referred to in subsection one of Article 3 of the Mining Code and a
concession or claim on coal, the first named shall also include ah other
substances on which concessions may, by virtue of Law N° 18.097 be

granted, found in the overlapping sections,

3. If the overlapping takes place between two or more claims on
substances mentioned in subsection two of Article 3 of the Mining
Code of 1932, the claim whose minutes or survey were first entered
shall include substances on which concessions may be granted and
which had not heretofore been so granted as well as those on which
concessions may be, by virtue of Law N° 18.097, granted, existing or

to be found in the overlapping section,

4. It the overlapping takes place between a claim on substances
mentioned in subsection two of Article 3 of the Mining Code of 1932
and a concession or claim on coal, the first named shall include al
substances not granted in concession as well as those on which
concessions may be, by virtue of Law N° 18.097 granted and which

are to be found in the overlapping sections,
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5. If only one claim or administrative concession for exploitation exists,
said concession shall include al subjects on which a concession had not
been granted and which may be the subject or object of a concession,
under Law N° 18.097,

6. If a claim on substances mentioned in subsection one of Article 3 of
the Code of 1932 coexists with a concession on coal and either of
them lapses or is terminated, the object of the surviving one shall
henceforth include substances on which concessions may be granted,
under Law N° 18.097 to be found in the area or overlapping areas,
even if, in addition thereto, two or more claims coexist on substances

mentioned in subsection two of the aforementioned article 3,

7. If one or more of the claims on substances mentioned in subsection
two of article 3 of the Code of 1932 lapse, the overlapping claim on
substances mentioned in subsection one of this article shall include in
its object the corresponding substances, to be found in the overlapping
section. Nevertheless, if the claim that lapses is one on substances
mentioned in subsection one of the abovementioned article 3, the claim
on substances mentioned in subsection two of this Article whereon the
minutes of the survey were first entered shall include in its object the

substances which corresponded to the lapsed claim, and

8. If only claims over substances mentioned in subsection two of
article 3 of the Code of 1932 coexist and one of them should lapse, the
claim with the earliest date of entry of the survey shall include in its
object the substances in the lapsed claim, found in the area where the

overlapping continues to exist.
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The provisions in the foregoing subsection are without prejudice to
claims established by application of the provisions in the following
article or under claims filed prior to the enactment of this Code, all of
which shall be construed, for the purposes set forth in said subsection,
as established prior to the moment wherein the provisions of the

selfsame subsection shall become applicable.

The provisions hereof shall apply when this Code becomes applicable,
in the events stated mentioned under numbers 1, 2, 3, 4, and 5, or
when, under numbers 6, 7 and 8 the claims lapse. The provisions in
subsection one of this Article shall not affect the claims referred to in
the previous subsection, since said provisions apply only as of the
moment wherein the claim being processed is established or when the

rights derived from the pertinent claim are extinguished.

The provisions shall apply, in all events, by operation of law, without
requiring thereto a judicial decision or entry nor recording of any kind

whatsoever.

2nd. ARTICLE:

The Chilean Nuclear Energy Commission and the Development
Corporation(Corporacion de Fomento de la Produccion) shall be the
only agencies entitled to submit petitions and file claims on thorium
and uranium, in the case of the first named and, in the case of the
second named, on nitrate and analogous salts, iodine and chemical
compounds of these products, coal in the case of article 219 of the
Code of 1932 or guano which, by virtue of provisions in subsections
two and following of article 3 of Law N° 18.097 can be the object of a
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concession. Nevertheless, the Commission and the Development
Corporation shall be entitled to exercise these rights only regarding
substances mentioned in this article which are not covered or subject
to a mining claim or administrative concession, currently in force; the
owners of record of these administrative concessions shall be subject to
the provisions in the following subsections and the owners of record

of mining claims shall be subject to provisions in transitory article 7.

Within 180 days, of the enactment of this Code, the owners of record
of judicially granted concessions and the owners of record of
administrative concessions to explore or to exploit, as well as
petitioners of record for said concessions, shall submit claims on the
granted or requested substances, under penalty of having their rights
lapse in the stated period. When said claims cover the same lands
they shall be preferred according to the date of filing of the pertinent
applications for a concession, the creation or establishment thereof or

the initiation of the pertinent procedures.

If, as a result of the foregoing provisions, a claim is superimposed or
overlaps one or several others, the rules set forth in the 1st and 3rd

transitory articles shall be applied.

Furthermore, the claims established as a result of provisions in the
first or second subsections shall have as their object al substances on
which concessions may be granted, found therein. Nevertheless, in the
pertinent section, the claim shall have as its object only the substance
or substances set forth in the first subsection which were mentioned or

indicated in the claim or the substance or substances whereon the
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pertinent concession or claim was granted or filed, when said claims
overlap or are overlapped by previously established claims or
established as a result of claims or requests for concessions filed prior

to the enactment of this Code.

3rd. ARTICLE:

When, by virtue of provisions in articles 82 and 83 of the Code of
1932 or the preceding transitory Articles, two or more claims or
administrative concessions for exploiting coexist on the same land,
either totally or partially overlapping each other, their owners of
record shall deliver to each other the substances which correspond to
each other, mined during their operations, and each operator shall
bear the cost of the removal thereof and each owner shall bear the
costs and investments required for separating the ores belonging to
each of them; the separation shall be performed by the operator
according to the requirements of his production and in such a manner
as necessary to hold him harmless. Should the owner refuse or fail to
pay for said costs and investments in advance, said owner shall waive
the right to claim the pertinent substances and the operator shall

become owner thereof, free of charge.

Disputes between two or more owners of record, in the application of
the foregoing subsection or during their mining operations, shall be
submitted to the decision of an arbitrator, as mentioned in the final
subsection of article 223 of the Organic Code of Justice. In this last
event, the arbitrator shall prefer the exploratory or mining works

which, together with all other works of the same owner of record in
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the deposit have a greater global economic and social significance and
shall decide on the amount and manner of payment of the assessed
damages, said amount not to exceed twice the investment in the
investment in the postponed works. Said assessed damages shall
include the decreased supplies or flow to facilities built to process the

ores mined from the postponed works.

4th. ARTICLE:

Until such time as the Regulations on this Code, as well as others,
required for the application hereof are enacted the rules set forth in
article 222 of the Mining Code of 1932, the Regulations thereof,
approved by Decree N° 2228, December 21, 1932, the Regulations on
Mine Security and Safety, approved under Decree N°32, February 28,1
969, the Regulations on Building and Operation of Dams for Tailings,
approved by Decree N°86, July 31,1970, the regulations on Standards
for Surveying Mining Claims, approved by Supreme Decree N°2211,
September 7, 1937, and others enacted for the application of the
referenced Code shall continue to be applied, insofar as they do not

contradict provisions herein.

5th. ARTICLE:

The procedures for establishment of mining claims, still pending on
the date this Code begins to be applied, shall continue to be governed
by the Code of 1932. Nevertheless, in cases in which field work of the
survey has not begun, the system of M.U.T. coordinates shall be used.
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oth. ARTICLE:

In order that the corners of the surface of a claim established or which
might be established pursuant to applicable legal provisions in force
prior to this Code may be defined by M.U.T. coordinates, they shall be
governed by the rules set forth in the following subsections.

The Bureau shall, within six months following the first year of
application of this Code, prepare and open to inspection by the
interested parties a transitory list of claims, classified according to
region or zone, and the data identifying and fixing the location of the
claims mentioned in the preceding subsection, either completely or
partially in the pertinent region or area. In the event that the Bureau

has determined the referenced coordinates, they shall also be set forth.

The fact that the temporary list for a particular region or area is on
sale or available for inspection by the interested parties shall be
advertised by the Bureau in notices published on different days in the
Official Bulletin of Mines and, likewise, in two different and nationally
distributed newspapers. The six advertisements shall be published
within the same calendar month it shall be construed that the
temporary list is available for inspection by the interested parties on

the date of the last of the abovementioned publications.

Interested parties shall have a term set by the President of the
Republic, of not less than six months, after the date on which the

temporary list has been opened for inspection:

1. To include in the temporary list their established claims, for which
purpose they shall submit or attach duplicates or transcripts of the
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minutes of the survey and indicate the M.U.T. coordinates of the

corners,

2. To state the M.U.T. coordinates of the corners of their claims, in the
event that said corners have not been set forth in the temporary list,

and

3. To indicate M.U.T. coordinates different from those shown on the
temporary list, if they should disagree with any of the aforementioned
coordinates.

The M.U.T. coordinates indicated by the interested parties, pursuant to
provisions in the preceding subsection, shall be based on records of
survey minutes or replacement of markers, or on entries in the records
evidencing the existence of additional lands ("demasias"). All interested
parties shall state the manmer in which the coordinates were

determined, as required by the Regulations.

After the period mentioned in subsection four has expired, the Bureau
shall examine the data or information submitted by the interested
parties, pursuant to the procedures, periods and for the regions or
areas determined, in each case, by the President of the Republic and,

as pertinent, shall proceed to:

1. Strike from the pertinent temporary list the claims therein listed
without MLU.T. coordinates and on which the interested parties have

failed to state said coordinates, after due notice to the affected parties,

2. Enter on the National Register of Mining Concessions, mentioned in
article 241, the claims for which the temporary list has mentioned
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M.UL.T. coordinates, provided the interested parties have not indicated

other coordinates,

3. Enter on the selfsame record, the claims included in the temporary
list with M.U.T. coordinates different from those indicated by the
interested parties, provided the Bureau has accepted the coordinates

stated by the parties,

4. Enter on the Register the claims submitted by the interested parties,
provided the Bureau has accepted the coordinates indicated by the

parties,

5. Advise the interested parties that their claims have been registered,
with the coordinates indicated by the parties as a substitution for the
ones previously shown on the temporary list and, in addition thereto,
whether the said coordinates were accepted or rejected by the Bureau,

and

6. Advise the interested parties on the inclusion of their claims on the
Register, with a statement on the coordinates indicated by the
interested parties and on whether they were accepted or rejected by
the Bureau. In this last event, the Bureau shall indicate the M.U.T.
coordinates estimated by the Bureau or the fact that the Bureau has

not made any estimate thereon.

Within thirty days after expiry of the period set by the President of
the Republic pursuant to subsection four, the Bureau shall notify the
interested parties, under numbers 1, 5 and 6 by advertisements

published in the manner set forth in subsection one hereof.
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Any person affected by any of the decisions of the Bureau, as a result
of duties imposed by subsection six, may file an objection with the
court within one year after publication of the last advertisement
mentioned in the preceding subsection. The objection shall be filed in
a court of competent jurisdiction, pursuant to the final subsection of
article 231, notice thereof shall be given by advertisements published
on separate days in the Official Bulletin of Mines, and said objections
shall be decided after hearing a report of an expert witness and due
notice to the Bureau, as well as to al other persons who could be
affected should the objection be granted. The Bureau and affected
parties may file an objection until such time as a decision is given,
and the objection shall be heard pursuant to article 235. The decision
cannot be within three months, of the date of the last advertisement
being published.

The claims, whose M.U.T. coordinates are set or determined by court
decision, shall be entered on the National Register of Mining Concessions.
Should the judicial decision on the objection, to which reference is
made in subsection eight hereof, fail to determine the MU.T. coordinates
of a mining claim, it shall be stricken from the temporary list.

The M.U.T. coordinates entered on the record shall be construed as
definitive and, for all legal purposes, shall determine the location of

the pertinent claims.

The indication of M.U.T. coordinates of a mining concession in the
National Register of Mining Concessions shall not imply acknowledgment

of the legal existence thereof.
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By virtue of the provisions in subsection two of the 2nd transitory
article of the Political Constitution, all claims which, at the end of the
proceedings defined in the preceding subsections, are not entered on

the National Register of Mining Concessions, shall be extinguished.

7th. ARTICLE:

Mining claims in force, on nitrate and analogous salts, shall subsist as
such and, for al legal purposes, shall be governed by the applicable
provisions in this Code. Nevertheless, the obligation created under
article 142 shall be applicable thereto, only after March 1st 1989.

The owners of record of concessions and petitioners for concessions to
which the final section of subsection one and subsection two of
transitory article 2 refer shall not be subject to payment of the license
fee on claims to which Article 51 refers, when filing the corresponding

claim or claims.

FINAL TITLE
FINAL ARTICLE:

This Code shall begin to be applied sixty days after publication.

NOTE: In conflict between the Spanish and English versions, the
Spanish version will always prevail. For all purposes the official text
of the Mining Code is the one published by the Editorial Juridica de
Chile.



4. Q1291 EXpY

DECREE LAW N° 600
FOREIGN INVESTMENT STATUTE (*)

Title |
FOREIGN INVESTMENT AND INVESTMENT CONTRACT

Article 1. The regulations of this Statute shall apply both to foreign
individuals and body corporates and to Chilean individuals resident
and domiciled abroad that transfer foreign capital into Chile and enter

into a foreign investment contract.

Article 2. The aforementioned capital may be brought into and shall be

valued in the following forms:

a) Freely convertible foreign currency, brought into the country
through the sale at an entity authorized to operate within the
"Mercado Cambiario Formal" (Formal Exchange Market), at the most
favorable rate of exchange obtained by the foreign investors at any of

the aforementioned entities;

b) Tangible assets, in any form or condition, which shall be brought
into the country under the general regulations applicable to imports
not subject to exchange coverage. These assets shall be valued in

accordance with the regular procedures applicable to imports;

¢) Technology in its various forms, provided it may be capitalized,
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which shall be appraised by the Foreign Investment Committee within
a period of 120 days, taking into account its effective price in
international ~ markets; should the above period lapse without the
valuation having been made, the value assigned shall be that
estimated by the investor in an affidavit. Under no circumstances shall
ownership, use or possession of technology forming part of a foreign
investment contract be transferred separately from the entity to which
it was originally contributed, nor shall it be subject to amortization or

depreciation;

d) Credits associated with a foreign investment. The general rules,
terms, interests and other aspects involved in the negotiation of
foreign loans, as well as the surcharges on the total cost to be borne
by the borrower for the use of foreign credits, including commissions,
taxes and all expenses shall be those currently authorized or
authorized in the future by the Central Bank of Chile;

e) Capitalization of foreign loans and debts in freely convertible

currency, provided such contracts have been duly authorized, and

f) Capitalization of profits qualifying for remittance abroad.

Article 3. Foreign investment authorizations shall be recorded in a
contract executed by means of a public deed and signed, on the one
part, by the President of the Foreign Investment Committee on behalf
of the Chilean State in those cases in which the investment require the
agreement of that Committee or, in all other cases, by the Executive

Vice-President and, on the other part, by the persons contributing the



foreign capital, hereinafter called "foreign investors" for all effects of
this Decree Law.

The contracts shall state the term within which the foreign investor
must bring in the capital. This term shall not exceed eight years for
mining investments and three years for all others. The Foreign
Investment Committee, however, by unanimous agreement of its
members, may extend this limit up to a maximum of twelve years in
the case of mining investments, when previous exploration is required,
depending on their nature and estimated duration of those
explorations; in the case of investments in industrial and non-mining
extractive projects for amounts of no less than US$ 50,000,000 United
States dollars or its equivalent in other foreign currencies, the
Committee may extend the term up to eight years when the nature of

the project so requires.

(*)Restated, Coordinated and Standardized Text of Decree Law N° 600,
of 1974, Foreign Investment Statute(published in the Official Gazette
on December 16, 1993), established by the Decreto con Fuerza de Ley
N° 523 of the Ministry of Economy, Development and Reconstruction
dated September 3, 1993. The text includes the changes introduced by
Law 20.026, published in the Official Gazette on June 16, 2005 and
modified by Law 20.097 of April 8, 2006.

Title I

RIGHTS AND RESPONSIBILITIES OF FOREIGN INVESTORS
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Article 4. Foreign investors shall have the right to transfer their capital
and the net profits generated by that capital to other countries.

Capital remittances may be carried out only after one year has passed
since the date such capital has been brought in. Capital increases
financed by profits that could have been remitted abroad may be
remitted at any time after fulfilling the relevant tax obligations.

Profit remittances may be carried out at any time.

The conditions applicable to remittances of capital and net profits
abroad shall not be less favorable than those applicable to the payment

of imports in general.

Transfers of capital and net profits abroad shall be made at the most
favorable exchange rate obtained from any entity authorized to
transact within the Formal Exchange Market.

Access to the Formal Exchange Market, for remitting capital or profits
abroad, requires a prior certificate of the Executive Vice-president of
the Foreign Investment Committee, stating the amount to be remitted.
Such certificate shall be granted or refused for an expressed cause,

within ten days from the date the relevant application is filed.

Article 5. The foreign currency required to remit the capital or part
thereof may only be purchased with the proceeds from the sale of the
shares or rights representing the foreign investment, or from the sale
or total or partial liquidation of the companies bought or created with

such investment.



Article 6. The net proceeds of the sales or liquidation referred to in
the previous article shall be exempt from any levy, tax or charge, up
to the sum of the materialized investment. Any excess thereof shall be

subject to the general rules of the tax legislation.

Article 7. Holders of foreign investments made under the terms of this
Decree Law are entitled to include in the respective contracts a clause
to the effect that, for a ten year period from the initiation of the
company’s operations, they shall be subject to an effective overall tax
rate of 42% on taxable income, in relation to those taxes established in
the Income Tax Law in force at the time the contract is executed. Even
if the foreign investor has decided to request this invariability regime,
he may waive this right, only once, and be subject to the application
of common tax legislation, in which case he shall remain subject to the
general taxation scheme with the same rights, options and obligations
as national investors, consequently forfeiting the contractual
invariability. The tax referred to in article 64 bis of the Income Tax
Law will not be considered for the determination of the effective

overall tax rate on taxable income.

The effective overall tax rate referred to in the previous paragraph
shall be calculated by applying to the net taxable income of the First
Category tax, determined in accordance with the provisions of the
Income Tax regulation, the rate corresponding to the First Category tax
as is set forth in the that law. Any rate difference necessary to
complete the effective overall tax burden guaranteed in said paragraph

shall be applied to the corresponding taxable basis, in accordance with
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the provisions of the Income Tax Law, plus an amount equivalent to

the First Category tax applied to the taxable income.

The tax established in the third paragraph of article 21 of the Income
Tax Law - which under paragraph one of this article requires
permanent establishments and companies receiving foreign investments
to pay an effective 42% rate -shall be applied, in the case of stock
companies and joint-stock companies, to the corresponding taxable
basis, pro rata the share the investors subject to this regime may hold
in the profits of the company. Any excess tax shall be exclusively
borne by these shareholders and be shall be withheld and annually
paid by the corresponding

company.

For the purposes of this law, initiation of operations shall mean the
initiation of operations related to the project being financed by the
foreign investment, once income is derived from activities within the
scope of such project, in the event that the activity carried out is a
new project or, if the investments are in ongoing activities, the
calendar month following the transfer into the country of any part of

the investment.

Article 8. Foreign investments and companies participating therein
shall be subject to the general indirect taxation regime and to the

customs regulations applicable to national investments.

Notwithstanding the above paragraph, holders of foreign investment
transferred into the country under the terms of this Decree Law shall



be entitled to include a clause in their contracts stating that, for the
term authorized to carry out the stipulated investment, the tax regime
on sales and services and customs duties in force at the time of
signing the contract, applicable to the import of machinery and
equipment not manufactures in the country included in the list
referred to in paragraph 10 of letter B, Article 12, of Decree Law
N°825 of 1974, will remain invariable. The same invariability shall
apply to the companies receiving foreign investments, in which foreign

investors participate, for the amount associated to such investment.

Article 9. Foreign investment and companies participating therein shall
also be subject to the common legislation applicable to domestic
investment, and shall not be discriminated against, either directly or

indirectly, except as provided in article 11.

Legal or regulatory provisions affecting specific productive activities
shall be deemed discriminatory if they become applicable to the whole
or the major part of said activities in the country, excluding foreign
investment. Likewise, legal or regulatory provisions which create
special regimes for certain sectors of the economy or geographical
areas of the country shall be deemed discriminatory if foreign
investment is refused access thereto, despite their complying with the

same conditions and requirements required for domestic investors.

For the purposes of this article, a specific productive activity shall be
that performed by companies which fall within the same definitions of
internationally accepted classifications and produce goods located in

the same tariff classification in accordance with the Chilean Tariff
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Schedule; the same tariff bracket shall be understood to be one in
which goods do not differ by more than one unit in the last digit of

the tariff classification.

Article 10. In the event that regulations are enacted and the holders of
foreign investment or companies participating therein deem that they
are discriminatory, they shall be entitled to request the removal of
such discrimination, provided that the request is made before the lapse
of one year from the date of enactment of such regulations. The
Foreign Investment Committee shall rule on the petition within a term
not exceeding 60 days from the date on which the application is filed,
and either refuse it or take the appropriate the adequate administrative
measures to remove the discrimination or require that the proper
authorities to do so, in the event that such measures are beyond the

scope of the authority of the Committee.

In the absence of a timely ruling from the Committee, or in case of an
adverse ruling, or if it is not possible to remove the discrimination
through administrative measures, the foreign investors or the
companies in which they participate may have recourse to the courts
of justice in order to obtain a ruling as to whether or not
discrimination exists and, if so, that the general rule of law must be

applied.

Article 11. Notwithstanding article 9 above, regulations, explicitly
explaining the reason for their issuing, may be issued limiting access

to internal credit by foreign investments covered by this Decree Law.



Article 11. bis. In the case of investments of amounts of no less than
US$ 50,000,000 United States dollars or its equivalent in other foreign
currencies, the purpose of which is the development of industrial or
extractive projects, including mining projects, transferred into the
country pursuant to article 2, the following terms and rights may be

applied:

1. The ten-year period referred to in article 7 may be extended in such
terms as may be compatible with the estimated duration of the project,

but in no case shall it exceed a total of 20 years.

2. Stipulations may be included in the respective contracts establishing
the invariability for the respective investor, as from the date of
execution of such contracts and for the effective period established in
the first paragraph of article 7 or to N° 1 of this article, of the legal
provisions and of the resolutions or circulares which the Internal
Revenue Service may have issued, in force at the date of signature of
the respective contract, with respect to the asset depreciation regimes,
carrying forward of losses and startup and organization expenses.
Similarly, the resolution of the Internal Revenue Service authorizing a
foreign investor or a company receiving the investment to maintain its

accounting in foreign currency may also be included in the contract.

The rights granted in accordance with the preceding paragraph may
be waived only once, separately and indistinctively, in which case an
investor or company shall be subject to the common regime applicable
to the waived right, under the terms set forth in the final part of the
first paragraph of article 7.
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In any event, the waiver referred to in article 7 above shall imply the
waiver of the rights set out in this number, save for that related to the
accounting in foreign currency, for which an express waiver shall be

necessary.

In the event that there is more than a foreign investor party to such
investment contract having claimed the tax invariability benefit set out
in article 7 referred to above, a waiver by any one of them shall be
understood as a waiver to the rights granted by such article both by
the waiving party and the other foreign investors or receiving
company, save for the right to keep accounting records in foreign
currency, which shall require an express waiver. However, there shall be
no waiver, as set out above, to the rights granted by this paragraph
should the foreign investors have agreed, in the relevant foreign
investment contract, that such a waiver shall only become effective if
the foreign investors waiving their right to tax invariability hold a share
exceeding a certain percentage in the total investment subject to the
contract which has been effectively materialized at the time of the waiver.

3. In the case of projects which require the export of all or part of the
goods produced, the Foreign Investment Committee may grant the
respective investors or the companies receiving the investment, for
terms not exceeding those granted under the first paragraph of article

7, or N° 1 of this article, the following rights:

a) To stipulate the invariability of the legal provisions and regulations
in force at the date of execution of the corresponding contract, as

regards the right to export freely.



b) To authorize special regimes with respect to the repatriation and
liquidation of part or the total value of such exports and of
indemnities resulting from insurance or other sources. In accordance
with such regimes, the maintenance of the corresponding foreign
currency abroad may be allowed in order to pay obligations
authorized by the Central Bank of Chile, to make disbursements
accepted as expenses of the project for tax purposes pursuant to the
provisions of the Income Tax Law, or effect remittance abroad of

capital or net profits arising there from.

In order to authorize this special regime, the Foreign Investment
Committee must previously have received a favorable report issued by
the Council of the Central Bank of Chile, which shall set forth the
specific operational guidelines for such special regime, as well as the
regime, manner and conditions under which the access to foreign
currency market shall be granted in order to remit capital and profits
abroad. Furthermore, the Central Bank of Chile shall supervise the
compliance with the stipulations of the contract relating to these
matters.

The annual taxable profits which, according to the respective balance
sheets, may be generated by the permanent establishment of foreign
investors or the respective investment receiving companies, that for
any reason maintain foreign currency abroad in accordance with this
letter

(b), shall be considered for tax purposes as having been remitted,
distributed or withdrawn, as the case may be, on December 31 of each

year, in that part which relates to the foreign currency maintained
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abroad by investors. Income or other benefits produced by the foreign
currency which, according to this provision, may be maintained abroad

shall be considered, for all legal purposes as income of Chilean source.

These rights may be exercised only when the investment has reached

the amount indicated in the first paragraph.

Article 11 ter. In case of investments for amounts equal or superior to
US$ 50,000,000 United States dollars or its equivalent in other foreign
currencies, which are brought into the country pursuant to article 2
and whose purpose is the development of mining projects, the
following rights may be granted to the foreign investor in respect to

these projects for a term of fifteen years:

1. Invariability of the legal provisions applied at the date of signature
of the respective contract regarding the specific tax on mining activities
defined in article 64 bis of the Income Tax Law. Accordingly, they will
not be affected by the rise of the rate, the extension of the calculation
base or any other amendment that may be introduced, that makes the
specific tax on mining established by article 64 bis of the Income Tax

Law more onerous to the investor.

2. They will not be affected by any new tribute, including royalties,
canons or similar tax burden, specifically levied on mining activities,
established after the signature of the respective foreign investment
contract, that is based on or considers when calculating its base or
amount, the incomes on mining activities or the investments, assets or

rights used in mining activities.



3. They will not be affected by modifications introduced to the amount
or form of calculation of the development and exploration licenses
referred to in Title X of the Mining Code, in force at the time of the
signature of the respective contract and which make those licenses

more onerous.

4. The term of fifteen years will be counted in calendar years, starting
from the year in which the respective company commences operation.
The above mentioned rights will consider as the reference point for
the invariability granted the rate, tax base and the other elements of
the tax in force at the date of the respective foreign investment

contract.

The rights established in this article are incompatible with those rights
granted in articles 7 or 11 bis of this Decree Law. Regarding the latter,
only in regards to the rights which may be granted under paragraphs
1 or 2, excluding the right to maintain accounting in foreign currency.
Consequently, the foreign investor that requests the granting of the
rights referred to in those articles will not be able to request the

granting of the benefits mentioned above.

In order to request the right set out in this article, the foreign
investors must commit the respective companies to submit their annual
financial statements to external audit and to submit before the
Securities and Insurance Supervisor their individual and consolidated
financial statements in a quarterly and annual basis, as well as an
annual report containing information on the property of the entity. The

Securities and Insurance Supervisor, prior consultation with the
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Foreign Investment Committee, by means of a resolution published in
the Official Gazette will establish the terms and other relevant
regulations for the implementation of this rule. If a company does not
provide the abovementioned information within the terms set out by
the Securities and Insurance Supervisor, all the rights described in this
article will automatically be voided for the company and for all the

foreign investors that participate therein.

In the respective foreign investment application, the mining project
must be described in detail. For this purpose, the description contained
in the environmental assessment study referred to in Law N° 19.300,
Law of the Environment, may be used. The company that will develop
the mining project, if it has already been constituted, must be a party
to the application.

The company will maintain the right to the tax invariability
established in the respective contract only if at least one of its owners
is subject to this article and complies strictly and permanently with the
requirements set out for its maintenance. Nevertheless, the rights of
the company and the investor will expire if any of the owners of the
company that develops a mining project enjoys any of the rights

referred to in article 7 or 11bis of this decree law.

However, the rights mentioned in this article may not be granted to
companies or foreign investors that request those rights for the
development of mining projects, when the company itself or through
its owners, has been subject of any of the rights to tax invariability

referred to in this decree law. Notwithstanding, a foreign investor may



request the rights set out in this article in order to acquire the rights,
or shares in companies that enjoy those rights. In such a case, those
rights will be granted to the acquiring investor for the remaining term
of the tax invariability term of the project being developed by the

initial investor.

Title I
FOREIGN INVESTMENT COMMITTEE

Article 12. The Foreign Investment Committee is a decentralized public
legal entity, having its own assets, domiciled in Santiago. It shall
report to the President of the Republic through the Ministry of
Economy, Development and Reconstruction. The Committee shall be
the only entity authorized to accept on behalf of the Chilean State the
inflow of foreign capital from abroad under this Decree Law and to

stipulate the terms and conditions of the respective contracts.

The Committee shall be represented by its President in those cases in
which the investments require the Committee’s approval, as set forth
in Article 16. In all other cases, it shall be represented by its Executive

Vice-President.
The assets of the Foreign Investment Committee shall include:

a) Resources annually allocated under the Budget Law for the public

sector or other general or special laws,

b) Real or personal property, whether corporeal or incorporeal, it may

acquire by any way, and
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¢) Income received by any way.

Article 13. The Foreign Investment Committee shall be formed by the

following members:

a) The Minister of Economy, Development and Reconstruction,
b) The Minister of Finance,

¢) The Minister of Foreign Affairs,

d) The relevant Minister, in case of investment applications that refer

to activities related to Ministries not represented in this Committee,

e) The Minister of Planning and Cooperation, and
f) The President of the Central Bank of Chile.

The Ministers may only be represented by their legal alternates.

Article 14. The Committee’s meetings shall be chaired by the Minister
of Economy, Development and Reconstruction or, in his absence, by
the Minister of Finance, and provided at least three members attend.
Decisions shall be adopted by the absolute majority of the members of
the Committee and, in case of a tie, the President shall have the
tie-breaking vote. Decisions made shall be recorded in the minutes.
Alternates may attend the Committee’s meetings regularly, with

the right to speak, but may cast their vote only in the absence of the

member whom they subrogate.



Article 15. To exercise its authorities and fulfill its obligations, the
Foreign Investment Committee shall have an Executive Vice-Presidency,
which shall be empowered to:

a) Receive, study and report the foreign investment applications and

other petitions submitted to the Committee;

b) Act as the administrative body of the Committee, preparing such

background documents and studies as may be required;

¢) Inform of, register, keep statistics of and coordinate foreign

investments;

d) Centralize the information and results of the supervision which
public institutions must exercise with respect to the obligations
assumed by foreign investors, or the companies in which they
participate, and report the crimes or transgressions that have come to
its attention to the

appropriate authorities and public institutions;

e) Carry out and expedite the procedures required by the several
public institutions that must report or grant their authorization
prior to the approval of the applications submitted to the
Committee and for the prompt execution of the related contracts

and resolutions, and

f) Investigate in Chile or abroad regarding the qualification and

reliability of the applicants or interested parties.
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Article 15 bis. The Executive Vice-President of the Foreign Investment
Committee shall be charged with the management of the Executive
Vice-Presidency, who shall be the Head thereof, and serve as its legal
representative, both in and out of court. The Executive Vice-president
may be removed at any time by the President of the Republic and
shall be appointed by the President of the Republic upon
recommendation of the Foreign Investment Committee. The Executive

Vice-President shall discharge the following duties:

a) To observe and enforce the decisions and instructions of the Foreign
Investment Committee and carry out such acts and duties as the

Committee, in the exercise of its powers, may delegate upon him;

b) To submit for the consideration of the Foreign Investment
Committee its annual plan, as well as any other matter that requires

the analysis or decision of the Committee;

¢) To prepare a draft annual budget for submission to the Foreign
Investment Committee, implement the approved budget and suggest

such amendments as may be required for its implementations;

d) To attend, with the right to speak, the meetings of the Foreign
Investment Committee and take the measures and steps required for
its operation, acting as legal witness to its acts and keeping its

minutes;

e) To appoint and hire personnel and assign their duties, and to

inform the Foreign Investment Committee of such matters;



f) To acquire, dispose of and manage all kinds of property and
execute and enter into all kinds of acts or contracts leading, directly or
indirectly, to the fulfillment of its purposes and the discharge of his
duties, being always subject to the decisions and instructions of the
Foreign Investment

Committee and to the provisions of this Decree Law;

g) To delegate part of his duties, powers and authorities to staff

members of the Executive Vice-Presidency; and

h) Generally, to issue decisions and instructions as well as to exercise
such other powers as may be required for the proper operation of the

Executive Vice-Presidency.

In the absence of the Executive Vice-President, the above duties shall
be discharged by the General Counsel, who shall act as his alternate.

The Executive Vice-President may request from all agencies or
companies of the public and private sectors such reports and
background information as he may require to discharge the

Committee’s duties.
Article 16. The following foreign investments shall require the
approval of the Foreign Investment Committee:

a) Those with a total value exceeding US$ 5,000,000 (five million

dollars of the United States) or its equivalent in other currencies;

b) Those relating to sectors or activities usually performed by the State

and those investments made in public utility companies;
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¢) Those made in mass media companies, and

d) Those made by a foreign State or a foreign public entity.

Article 17. The foreign investments not covered by the foregoing
article shall be authorized by the Executive Vice-President of the
Foreign Investment Committee, upon the approval of its President,
without requiring the agreement of the Committee. Nonetheless, the
Committee shall be informed of the investments approved at the
meeting held immediately after such approval. Should the President of
the Committee deem it necessary, he may defer granting his approval

and submit these investments to the Committee’s approval.

GENERAL PROVISIONS (¥)

Article 18. The references to the Decreto con Fuerza de Ley N° 258 of
1960 or to its provisions, contained in the laws currently in force, shall
be understood as a reference to this Statute or its applicable

provisions.

* Articles 19, 20 and 21 are excluded, since they deal with the staff of
the Foreign Investment Committee. Additionally, Transitory articles 1

and 2 are not included, as their provisions are no longer applicable.
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PEDIMENTO
SJL
Nombre Completo Nacionalidad Estado Civil NeCédula de ldentidad

Demiciliade en

Profesién u Oficio

de la ciudad de , A Usia respetuosamente solicito se constituya

concesion de Exploracion sobre terrenos Abiertos e Incultos. La concesion se denominard ..

Nomébre del pedimento

Se ubica en la Provincia de . Regidn, y sus coordenadas UTM son:

Norte , al Este la superficie total de la cara superior,
Metros Metros

esde ... .. hectareas y conforma un de metros de norte a sur

Rectdngulo o cuadrado

UTM, por e

. metros de Este a Oeste UTM. Por tante solicito a Usia, tener por presentado el Pedimente y

ordenar su inscripcion y publicacion de acuerdo ala Ley.

Firma del e los Peticionarios
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MANIFESTACION

SJL.
Nombre Completo Nacionalidad Estado Chal NeCédula de [dentidad
, Domiciliado en
Profesidén u Oficio
de la cludad de , A Usla respetuosamente solicito se constituya

concesion de Explotacion sobre terrenos Ablertos e Incultos.

Su Punto de Interés se Ubica en

Predio o Asiento

Provincia de Reglén, y sus vistas principales Son:
al Norte ,a

Nombre lugar de referencia Distancia aproximada en mts.
al sur ,a

Nombre lugar de referencia Distancia aproximada en mts.
al Este ,a

Nombre lugar de referencia Distancia aproximada en mts.
al Qeste ,a

Nombre lugar de referencia Distancia aproximada en mts.

Todas las distancias son aproximadas. El terreno que comprende la concesién solicitada estd formado por

un de metros de Norte - sur
Rectdngulo o cuadrado
UTMY o ceenmeenn. METFOS e Este - Ogste UTM. Abarcando una superficiede..............
Por tanto solicito a Usla, me otorgue pertenencias de hectareas cada una, haclendo un total
Jo
de hectéareas, y se denominara

Nombre de lo concesidn

Por tanto solicito a Usla, tener por presentadala Manifestacion y ordenar su inscripcién y publicacion de acuerdo a la Ley.

Firma del o los Manifestantes



ORIGINAL: INFORMATICA - TESORERIAS

SERVICIO DE TESORERIAS
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INGRESOS FISCALES PAGOS DIRECTOS

PEDIMENTOS Y MANIFESTACIONES
MINERAS FoLIO| o7
FORM
T8 18 ART. 51 CODIGO DE MINERIA R.U.T.[ 03 | ]

IDENTIFICACION DEL PETICIONARIO O MANIFESTANTE
01]  Razén Social o Apellido Paterns [oz2] Apollid Materno [os] Nombros ]
[ Direccian TiE] Ciudad J

NOMBRE DE LA CONCESION UBICACION PUNTO MEDIO O PUNTO DE INTERES
a3 [ Sierra o Lugar |E3] Comuna

Za
2.1

34
3.6

38

TIFO DE ESCRITO JUZGADO N° ROL del EXPEDIENTE
( Peamento | EEN|
Manifestacion 14 ]
Fecha de Dia_| Mes | Afic
\_Presentacian
Cantidad de Hectéreas Manta Tasa Valor U.T.M. Mas del Paga WALOR A PAGAR h
17 x| ks 240 | %
o1 |5
\.

INSTRUCCIONES

Fecha de . pla | mes ] R0
REFERENCIA LEGAL: Vencimianto

Anticuls 51.- Codigo g Mineria: Se pagara, por una sola vaz, por eada
pedimenta y cada manifestacidn, una tasa a beneficio fiscal, expresads
en centésimes de unidad tribularia mensual, (U.T.M.)

MONTO DE TASAS POR CADA HECTAREA COMPLETA:

PEDIMENTOS (Concesiones de exploracidn) 2.2 MANIFESTACIONES (Pertenencias)

0,005 da U,T.M.: Superficies hasta 300 Hectérens, 0,01 da U.T.M.: Suparficies hasta 100 Hds,

0,02 de U.T.M,: Superficies mayores de 300 y hasta 1,500 has, 0,02 de U,T.M.: Superficies mayores de 100 y hasta 300 has,
0.03 da U_T.M.: Suparficies mayores da 1.500 y hasta 3.000 nas. 0.04 de U.T.M Superficios mayores oe 300 y hasta 600 has,

0.04 de U.T.M.: Suparficies mayores de 3,000 has. 0.05 da U.T.M.: Suparficies mayores da 600 has.

REGISTRO DE DATOS:
Obligatoriamants sa debaran raglstrar 1008 los datos qua indica ol formularia,

Para senalar ol Tipo de Escrito prasentade sn el Juzgado, marque con una equis (X} Ia ahemativa qua corresponda: pedimanta o manifestacin,
Sefiale o nto de la 883, en U.T.M. que corresponda, expresads en ros: Ej. 0.02. Pars sefialar aste monto debe ubicarse previamente sl
trama que corresponda al pedimento sepin punta 2.1 6 el ramo gue corresponda a la manifestacion segin punio 2.2

Indigue en ¢l recuadro respectivo. el valor de la Unidad Tributaria Mensual (U, T.M.) vigente a la fecha de pago.
Para determinar el Valar a Pagar, multipque |a cantidad de hectéreas reglsirada frante a cddigs 17, por el manto de la tasa registrada frente
acodigo 19, El resultade multipliquale por ol valor 96 la U,T.M, vigante a Ia facha da pago, El valor rasuliante 56 daberd ragistrar fronte al
cédiga 220 y al cédigs 91,

Como fecha de vencimiento se registrard |a que correspanda, contadas 30 dias corridos desde |a fecha de presentacian del escrita al Juzgada,

NOTA: El comprobants de ests pago deberd conservarss y acompafiarse & la soliciiud de sentancla sonstitutiva de la cancesion de explotacién & &

la salicitud do mansura da la pertanancia, sagin coresponda,

FIRMA DEL CAJERO Y TIMERE DEL BANCO
O INSTITUCION RECAUDADORA

FIRMA DEL PETICIONARIO O MANIFESTANTE

2 AENAAR | 207
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This is a copy of the original Foreign Investment Application,
translated into English for informative purpose only. All the
official applications must be submitted in Spanish, Chile’s

official language. Applications filled in other languages will not
be accepted by the Executive Vice- Presidency of the Foreign
Investment Committee

FOREIGN INVESTMENT APPLICATION

Santiago, (DD/MM/YYYY)

Executive Vice-President
FOREIGN INVESTMENT COMMITTEE

In compliance with the Foreign Investment Statute, | hereby request the Committee’s
authorization to bring in capital as indicated below:

A. INVESTOR INFORMATION
1. Individuals

1.1. Name

1.2. Nationality
1.3. Address

14. Telephone Fax

E-mail

1.5. Employment or profession
1.6. Countries in which other investments are held
1.7.0ther information

1.8 Legal representative in Chile
Name
Address

Pag 1



Telephone Fax

E-mail

2. Companies
2.1. Name

2.2. Country of headquarters

2.3. Type of company

CORPORATIONS O
Limited liability company U
QOther (indicate type) O

2.4 Names of main partners and shareholders and other property details
2.5. Address
2.6. Telephone Fax
E-mail
2.7. Activity
2.8. Financial information (last full year)
Paid-up capital
Net assets
Eamings:

2.9. Countries in which other investments are held

2.10. Address of headquarters

211 Telephone Fax

E-mail

2.12. Legal representative in Chile
Name

Address

Telephone Fax
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E-mail

Paz 3



B. PROJECT DESCRIPTION

1. Financial details

2. Activity

3. REGION imwhich investment will be located

4. N*of jobs created

5. Target market:
Domestic [
International [
output for export %

C. CAPITAL
1. Amount (in forgign currency)

Percentage

of

2. Purpose and destination of capital

3. Composition of capital:

YEAR

TYPE OF CAPITAL 1 2 3 4 5 6

Currency

Physical goods
(Value)

Technology

Associated loans

Capitalization of
loans

Capitalization OF
de PROFITS

TOTAL

Paz 4
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4. RECIPIENT COMPANY OF THE INVESTMENT

CHILEAN Tax ID

4.1. Type of company

Listed CORPORATION O

Maon-listed CORPORATION O
Limited liability parinership O

Mixed liakility parinership O
Other {indicate type) O

4.2 Name of the main partners and shareholders

4.3 Percentage stake acquired by investor in recipient company  Current investmeant:

44 Address
4.5 Telephona Fax
E-mail
46, Activity:
5. Special Tax Regime {Article 7°, DL 600) - 51 NO O O

Yours fathfully

Legal Representative in Chile

(LEGALIZED BEFORE A NOTARY)

NOTE : One original and two copiss are requirad.

=
9

i



APPENDIX
DOCUMENTS TO BE ATTACHEDTOTHIS APPLICATION

A. In the case of individuals:

1. The following documents are required.
1.1
nationality.
12

Foreigners must attach a copy of their passport, legalized before a notary, indicating

Chileans resident abroad must attach a consular ceriificate, indicating resident status and
address.

1.3, In the case of an investor acling through a representative, a power of attorney must he

attached.

B. In the case of companies:

1. The following documents are required::
1.1. Company by-laws
1.2 Certificate of current company status (*)
1.3. Representative’s power of attorney. (*)
1.4 Financial statemants {last full year)

These legal documents must be stamped by the relevant Chilean Consul, authorized by the Document
Legalization Department of the Fareign Ministry and legalized hefore a Motary.
(*) Must be presented in an official translation into Spanish.

C. AdditionAL information can be requested if the Vice-Presidency of the Foreign Investment
Committee deems necessary.

Pig 6
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